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FOREWORD 


The unrest in Spain, while attributed directly to the high cost of living, 
seems to be stimlated by heterogeneous groups. Catholic elements were 
certainly involved, especially in Navarre, but the Spanish government prefers 
to blame the Communists, who applauded the disturbances, as well as that older 
whipping boy, Freemasonry. The accusation against this order seems to be based 
solely on the fact that Martinez Barrio, president of the Spanish Republican 
Government in exile, is a 33rd Degree Mason. It will be remembered that 
L'Action Frangaise also found Freemasonry a convenient target. The same liberal 
French politicians whom Léon Daudet habitually attacked are also held responsi- 
ble by Franco for much of his woe, The French authorities are accused of having 
encouraged certain groups, notably the Basque separatists, and Franco-—Spanish 


relations are unusually bad. 


Under the Portuguese corporate constitution, Dr. Salazar as head of the 
government becomes acting president upon the death of Marshal Carmona, Salazar 
seems to be having difficulty finding another figurehead president, but in any 
case he will continue to exercise effective rule, 


The meeting of Spanish academies in Mexico City soon degenerated into a 
polemic between friends and enemies of General Franco. Most vocal among the 
latter was Martin Luis Guzm4n, distinguished author of El Aguila y la Serpiente 
and editor of Tiempo. He failed after much debate, out he went down shouting. 
The personalismo of the Alem4n regime is proving a little tiring to Mexicans, 
habituated though they be to paternalistic governments, The name of Alem4n is 
so closely associated with every slight manifestation of progress that many 
Mexicans seem somewhat surfeited by the implication that all this activity 


springs from the present national administration. 


The hand of the new President of Guatemala Jacobo Arbenz has been forced 
by the railroad unions, who struck without good cause against the International 
Railways of Central America. It was a test of strength, and the unions won, 
Apparently President Arbenz will be obliged to follow the leftist trends of his 
predecessor, and foreign business interests will have continued cause for 
lamentation, El Salvador has suffered a major disaster; a severe earthquake 
has leveled the city of Jacuapa and damaged the surrounding communities. 
Honduras is cooperating wholeheartedly with the United States under the Point 
Four program, General Anastasio Somoza has again offered to resign as President 
of Nicaragua if he is an obstacle to Central American Union. It is scarcely 
likely that he will be called upon make good this promise. Violence has abated 
in Costa Rica, but the high cost of living continues to be a source of dis- 
content. The wheel of fortune has swung full circle in Panama, and Arnulfo 
Arias is the object of national rebuke. 


The concessions obtained by Cuba at the Torquay conference on tariffs were 
hailed by the Cuban administration as marking the nation's economic independence. | 
This presumably meant independence from the United States, but the observation | 
was out of focus, since it referred to the textile industry and not to the much | 
more important sugar industry. Haiti continues to be a favorite subject for 
technical missions, but it is doubted by some that all these inquiries have made 
any Significant contribution. Meanwhile, the Dominican Republic continues to 
enjoy a modest prosperity. In Puerto Rico, the hoe and the wheel are the symbols 


of opposing factions in the forthcoming elections to decide Puerto Rico's 
constitutional future, 


. 


atte 


The Venezuelan junta is increasingly unpopular with the labor unions, and 
the newly-formed Inter-American Regional Organization of Workers has become a 
rallying point for the discontented. Unrest continues in Colombia, In the 
modern world, public order is easier to enforce than of old, but Latin American 
countries still present a geographical fragmentation which makes the establish- 
ment of the modern efficient police-state difficult. There is some irony in 
the fact that the first Latin American country to send troops to Korea should 
be one of those which are having most difficulty maintaining their traditional 
constitutionalism, The good-will of the United States is undoubtedly expected 
in return for this gesture. In Ecuador the city of Esmeraldas has been ravaged 


by fire, 


The dispute between Peru and Colombia over Haya de la Torre has been 
complicated by the intervention of Cuba, The Aprista leader mst find his 
prolonged confinement trying, but he has at least the satisfaction of having 
started a cause célébre, The Bolivian elections, in which the M,N.R. leader 
Paz Estenssoro obtained a plurality but not a majority, had a surprising outcome 
when President Mamerto Urriolagoitia handed the government over to a military 
junta, which will undoubtedly follow the pattern of other Latin American army 
governments, This is in fact a victory for Peronismo, although the defeated 
aspirant, Paz Estenssoro, was himself undoubtedly hoping to set up a pro- 
Argentine government. Now only three South American countries seem to be 
resisting the irradiation of Peronismo: Ecuador, Chile, and Uruguay. Of these, 
the morale of the Chilean government is being most rapidly undermined, 


Relations between the United States and Argentina grow colder as intellec- 
tual channels like La Prensa disappear. Perén's coup against this great news- 
paper was successful, After an initial flurry, the American public has shown 
that it lacks tenacity; in the American mind, the La Prensa episode is buried 
with the Frankfurter Zeitung story, Uruguay continues to be a haven for 
en liberalism, while Paraguay struggles with its perennial economic 

isis, 


After a cautious beginning, Vargas is beginning to show his hand. His 
earlier pro=socialist declarations were not meaningless, The labor unions are 
gaining force with official encouragement, It remains to be seen whether Vargas 
can control the unions or whether they will control him. 
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THE IBERIAN PENINSULA 


SPAIN 


Spain's most serious strike during May occurred in Pamplona, capital of 
the province of Navarre. A general strike in that city paralyzed all industry 


and much of its commercial life on May 9 and 10. The general strike involved 
some 30,000 workers and, in common with earlier strikes in northern Spain, was 


directed against the high cost of living. 


Sporadic fighting broke out with the police during the Pamplona strike. 
Fifty persons were arrested as instigators of the strike action, while five 
others were seriously wounded in clashes with the police, A great many more 
suffered bleeding heads from police clubs. Buses were blocked in their depots 
during most of the strike and were able to get away again only after troops 
had driven off the strikers. The gas, electricity end water utilities con- 
tinued to operate with reduced staffs, but all other work was stopped. The 
disturbances finally ended on the morning of May 11, when strikers returned to 
work on condition that, by afternoon, all persons arrested for "disturbing the 
peace” would be released, As in the case of other strikes in northern Spain, 
it was felt that priests had given the strikers their moral support. 


After termination of the Pamplona strikes, rumors began to fly in Madrid 
that a general strike would break out in that city on May 22, These rumors 
were reinforced by the circuletion of many handbills recommending the public'’s 
participation in the demonstrations scheduled for that day. The hnandbills, 
which were circulated in great numbers and with considerable skill, professed 
that the intended action would not be the work of Communist elements but of 
good Spaniards who were well aware of the price that Spain had paid to rid 
itself of Communism just before World War II. May 22 passed in comparative 
calm, however, and no general strike occurred in Madrid. 


Spanish diplometic sources in Madrid stated on May 23 that relations 
between Spain and France had reached their lowest ebod since the Pyrenees fron- 
tier between the two countries had been closed in February 1946. A series of 
incidents, latest of which was the discovery on Spanish territory of a portable 
radio transmitter in a French-licensed truck, was described as the cause of the 
bad feeling. Spain has also been charging that French authorities are facili- 
tating the movement of Spanish leftist exiles into Spain. 


Clandestine radio broadcasts in Spain are frequent. Some recommended a 
great demonstration in Spain on the occasion of May Day, one in which Republicans, 
Communists, Socialists, Anarchists and Catholics would join, This appeal was 
announced as a message to the Spanish people from José Giral, Dolores Ibarruri, 
Tomés Bilbao and other well-known Spanish Loyalist leaders, Another broadcast, 
after describing Spain's conterporary economic plight, declared that "only a 
democratic solution can save Spain from the cetastrophe of a world war into 
which the American imperialists, through their agent, Franco, are trying to drag 


her," 


Official Spanish Government sources continue to attribute Spaints strike 
troubles to "Freemasons and Communists"! who, it is alleged, seek to take 
advantage of Spain‘s natural grievances so as to turn cl-ss against class and to 
Provoke anarchy in Spain. The s make such of the fact that Martinez Barrio, 
President of the Snanish Republican Government in exile, is a 33rd Degree Mason 
and allege that his government is substantially Masonic in membership, 


Few 


ON 


concrete predictions are made in Madrid concerning betterment of living con- 
ditions for the poor of Spain, however, which are known to be the basic cause 
for the nation's strike difficulties. Instead, sinister intentions are 
attributed to "world socialism," and the charge is made that Communism and 
Socialism are “better friends tnan they appear," for they "have been sired by 
the same father -- Marxist materialism," After denoucing Socialism and 
Comunism as “brothers" and claiming that, with the exception of parliamentary 
elections, their enmity is only a pose,this admonition has handed the world: 
"The two brothers are today sharing votes as they would like to share the world 


tomorrow, 


Other than diatribes similar to the above, little was said by the Spanish 
Government during May, The right to strike was denounced in a speech by 
General Franco, who ridiculed those who charge that the denial of a right to 
strike is a tyrannical act. In sweeping phrases, he described Spain's multiple 
economic woes as a legacy of history. A rather lame attempt was also made by 
Spanish Labor Minister Girén to explain the sky-high cost of living in contem- 
porary Spain, He ascribed it to the Spanish Civil War, World War II, and 
various other phenomena, all of which, of course, were handily out of control 
of the Franco regime, Senor Girén also waxed eloquent concerning the 
inescapable need of training Spain's workers, through using the ecnomic 
resources of welfare funds. He spoke of the duty of the workers to improve 
themselves, not just professionally, but also in a broader sense, so that they 
could advance toward the goal of power by the only sure and legitimate road: 
the acquisition of a higher culture, Training centers must turn out better 
men all around, he asserted, not just better workers, He had less to say about 


lowering the prices of food, 


The United States’ new Ambassador to Spain, Stanton Griffis, was very 
active during May. He travelled extensively about Spain and made a number of 
speeches, which were favorably commented upon in the Spanish press. An indig- 
nant editorial was written in the Falange organ, Arriba, however, in connection 
with recent criticism in the United States of Spain's colonial policies in the 
Western Hemisphere, With touching modesty, this editorial claimed that it is 
“almost embarrassing" to make comparisons between the different methods of 
colonization used in the North and the South of the American Hemisphere, since 
Spain's preservation of the Indian races is a glaring contrast to the "half- 
zoos, half-—human museums where live the sole survivors of the worst racial 
extermination known in World history. .." 


In a speech to the American Chamber of Commerce, in Barcelona, Ambassador 
Griffis recently indicated that the United States and Spain had initiated 
exploratory conversations toward the negotiation of a treaty of commerce, 
friendship and navigation, These conversations are designed to determine 
whether or not there exists a true basis for concluding a treaty "that would 
prove mutually satisfactory." Attempts to effect a similar treaty two years 
earlier proved fruitless. Ambassador Griffis further indicated a desire for 
more cooperation from Spanish authorities in effecting these trade negotiations 
when he pointed out that this should not be considered as a unilateral agreement. 
By way of emphasis, the ambassador stated that of all the countries outside the 

Iron Curtain," Spain is the only one that requires a visa of United States 
tourists. Mr. Griffis further opined that for the immediate future the Spanish 
Government should devote more attention to agricultural development than to 
that of industry, He also criticized the Falangist regime for limiting foreign 
Capital investments to 25% and expressed a hope that the many economic restric- 
tions imposed on American business enterprises would be eased or eliminated. 
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Opinions reflected by informed financial circles in Madrid indicate 
increasing interest of Spanish-speaking countries of Latin American in the 
acquisition of heavy industrial machinery from Spain, As a result of the 
success of its barter treaty with Spain involving fertilizer, Chile is acquir- 
ing railroad equipment and ships of light tonnage. Mexico has completed trade 
agreements with Spain which envisage an exchange of some 35,000 tons of 
garbanzos for oil tankers, heavy machinery, and wines. The defunct Hispano- 
Argentine treaty of October 1946 is being revived, whereby Spain will supply 
shipping, railroad, and other industrial equipment in exchange for beef, wheat 
and other Argentine commodities, One Spanish firm, according to this report, 
has on order 126 million pesetas in railroad equipment. It also has on file 
innumerable requests for freight cars, locomotives and related equipment. 
Negotiations continue with Cuba with the purpose of increasing the importation 
of Cuban cigarettes which have recently become popular in the Spanish market. 
All these transactions will be of great financial benefit to Spanish firms 
which will pool their industrial capacities to fill these orders; if present 
negotiations succeed, the result may be purchases far greater than the present 
treaty arrangements call for. 


Despite the cold wave that has prevailed long past its season throughout 
Spain, agricultural forecasts predict the best yields in 25 years. With the 
deep snow pack in the mountains and the fields saturated, agriculture experts 
look forward to a prosperous year, The prospects for wheat, olives, wine and 


sugar cane all are excelent. 


Optimism prevails in the field of electrical production, Most of Spain's 
reservoirs are full, and many improvements have been added to the various 
utilities companies, assuring an abundance of electrical energy. Though 1950 
was a poor year because of the extreme drought, the usual dividends have been 
declared in most instances, The stock exchanges of Barcelona, Bilbao and 
Madrid have experienced more activity than in previous months with transactions 


involving 1,080 million pesetas, 


Physicists of the Spanish Institute of Oceanography have completed inten- 
Sive scientific studies of the Straits of Gibraltar and have constructed 
bathymetric relief maps of the Sea of Albord4n and the Gulf of Cadiz. Consider- 
able work has been accomplished in the important task of investigating the 
labyrinth of complexities of marine currents, morphology, bathymetry, and the 
waves and tides of the area, The study of marine currents was initiated in 
the Straits of Gibraltar and adjacent areas, It was found that the tides were 
not of the Atlantic type but were characterized by the basin of Albor4n where 
Mediterranean waters prevail, typified by an agitated depth and the presence 
of indentations and canals, Work on the Albor4n region is practically finished, © 
having been performed by the oceanographic ship "Xauen", in a series of voyages 
Since 1947, Results of these studies are to be published in the near future 
with a series of charts giving the vertical distribution of currents in 


individual profiles, 


In a series of tremors occurring on and after May 19, southern Spain was 
rocked by the strongest earthquake that has occurred in that area for the past 
50 years. The "quake" caused the loss of some 25 lives and considerable 
property damage. The epicenter of the tremor was not established, but the 
Cities of Alcal4 Real and Jaén and Cérdoba were hardest hit. Seismographs of 
Toledo and Granada indicated it to be of fourth degree intensity. Numerous 
national monuments, among them the Cathedral of Jaén dating from the sixteenth 
century, the tower of the Church of San Ildefonso, and the tower of the Castle 


of La Mota, founded by the Catholic Kings in the sixteenth century, had fallen 
or were ready to collapse, Numerous private dwellings were destroyed and 
public utilities suffered considerable damage, 


PORTUGAL 


An indication of the widespread political apathy which the Salazarian 
benevolent dictatorship has engendered is the fact that no successor has yet 
been proposed for the late President Oscar de Fragoso Carmona and that no one 
seems to be particularly concerned about it. After a few days of indecision, 
the Government simply decreed that the whole question should be shelved for two 
months. Under the Constitution, the Head of Government, Dr, Salazar, became 
acting president. A few days after Marshal Cermona's death, the amended text 
of the Constitution was adopted by the National Assembly although it has not 
yet been promulgated, According to the new text the President still will be 
elected by direct suffrage and still has the power to appoint or dismiss the 
Head of Government, It is rumored that Salazar is being pressed by a powerful 
section of the government party, the "Uniao Nacional" to accept the office of 
president as well as Head of Government. Another less creditable rumor is that 
Salazar shrinks from the double duty and even wishes to leave politics alto~ 
gether and retire to his farm in Santa Comba-Dao, 


The chief problem seems to be finding a "worthy" successor for the marshal 
who set up a difficult standard by being apolitical, generally liked, and one of 
the heroes of the mid-twenties national revolution, Nobel Prize Winner in 
Medicine, Professor Egas Moniz, according to his closest friends, has stated in 
answer to rumors, that he is not at all interested in the Liberal opposition 
candidacy for president; he desires now to stay completely out of politics. 

The compromise solution probably will be to keep Salazar in power as acting 
president for the next five years to fill out Marshal Carmona's unexpired term, 
Whatever the decision is, it will be made by Salazar and not by the Portuguese 


people, 


On May 28, in commemoration of the 25th anniversary of the National Revo- 
lution (the coup d'état which led to the establishment of the present dictator- 
ship) and as an act of homage to the late president, Dr. Salazar reviewed one 
of the largest military parades that Portugal had ever seen, The religious 
ceremonies attendant upon Marshal Carmonats death were also on a mammoth scale, 
Special delegations were sent from Spain and Brazil, and Great Britain sent 
Admiral Lord Louis Mountbatten as 4 special envoy, National mourning was 
proclaimed in Uruguay, Brazil, Spain, Egypt and Mexico, and special masses 
were held in the Candeléria Church of Rio de Janeiro, the National Cathedral 
of Lima, St. Patrick's Cathedral in New York, and by Jaime, Cardinal de Barros 
Camara, Primate of Brazil, on board the S.S. "Conte Biancamano" en route to 


Lisbon, 


While mourning the marshal last month, the Lusitanians came close to losing 
their "pretender" to the throne, Dom Duarte Nuno de Braganga and his wife, 
Princess Dona Maria Francisca de Oreleans e Braganga, were injured in an auto- 
mobile accident near Thionville while returning to Luxembourg from Nancy. The 
accident immediately aroused speculation as to the "pretender's" heir in the 
eventuality of his death. Dom Duarte Nuno became "pretender" in 1932 when the 
last "constitutional" Braganga king, Dom Manuel II, died in exile; his successor 
is Dom Duarte Joao who is now only six years of age. Dom Duarte Nuno is an 
heir of the "non-constitutional" Braganga branch which is descended from 


Dom Miguel I, as distinguished from Dom Manuel II who was the last of the line 
descended from Dom Pedro IV of Portugal and I of Brazil. 


In the field of foreign relations Portugal's bonds of friendship with 
Spain and the Union of South Africa were further strengthened, the former by a 
visit by Portugal's Chief of the General Staff, Lt. Col. Fernando dos Santos 
Costa, and the latter by the presence of Teodosio Clemente Cardinal de Gouveia 
at the South African National Eucharistic Congress and his talks with Premier 
Malan. In North Africa, the Portuguese colony in Tangier feted the assumption f 
of office of the new administrator of the International Zone of Tangier, the 
Portuguese Minister-Plenipotentiary, José Luis Archer. Portugal as a member ' 
of the N.A.T.C. will be drawn closer to the Korean struggle when some of its 
air technicians and aviators are sent to the front lines to study the evolution 


and progress of air combat techniques, , 


The news from Portuguese India is harmonious, Negotiations between Bombay 
authorities and those of Goa have resulted in the establishment of a 2 ~ to 5 = 
mile-wide "dry belt" around the Lusitanian possessions. This buffer will 
force Bombay citizens seeking relief from prohibition to go deeper into 
Portuguese territory, Macau recently attained greater international importance 
when it was chosen by China, Korea, Japan and the United States, as Far Eastern 
Headquarters for the International Red Cross, President Paul Ruegger of that 
organization declared that Macau was chosen because of its proximity to the 
present scene of fighting and because of Red-Cross services which were estab— 
lished there during the last war, It is through Macau that American and other 
U.N. prisoners of war will receive food and medical supplies and have their 


mail transshipped. 


On May 13, the annual ceremonies were held at the shrine of Our Lady of 
Fatima near Leiria commemorating the appearance of the Virgin Mary to the three 
Shepherd children in 1917. Fifty thousand pilgrims attended from all over the 
world and partook of the Holy Eucharist, 


Fishermen and canners in metropolitan Portugal have succeeded in obtaining 
shipments of 3,761 tons of badly needed tin-plate for the canning industry 
which begins operations soon; these purchases were made with E,C.A, funds. 
Other causes for commercial joy are the increased purchases of white arsenic 
and iron pyrites being made by the U.S. and Great Britain in Portugal; the 
purchases of iron pyrites are also beneficial to another 0.E.E.C, nation, 
Belgium, the owner of the mines. Portuguese industrialists are now engaged in 
preliminary negotiations which may greatly increase Portugal's export totals. 


These negotiations are with Israeli officials for the possible construction 
of several million dollars' worth of prefabricated housing units for export to 


the new republic. 


Recent enthusiasm over the increased export rates for port wine was some- 
what dampened by the release of the vintage and export figures for 1950 of 
32,000 pipes, (4,646,524 gallons). This figure, largely due to decreases of 
exports to England and Belgium, indicated a 10% drop from the 1949 vintage 


total, 


The U.S. vintage total which increased, however, is equal to only about 
8% of the English imports of port wine. At the present time, the Douro vintners, 
with total reserve stocks of 38,849,979 gallons in Oporto and Vila Nova da Gaia 
warehouses, are hopeful that the favorable 1951 export rate and trend will 


continue to move upwards, 
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MEXTCO 


Mexico's growing interest in hemispheric leadership became pronounced as 
the meetings of the Congress of Spanish Language Academies drew to a close, 
Plans for the congress were begun many months ago by President Miguel Alem4n 
(Hispanic American Report, Vol. IV, No. 5), He watched the meetings, which 
began last month, with great interest and presided over the closing session, 
in which he glossed over the many disagreements and tried to restore a semblance 


of harmony. 


The proposal made by fiery Mexican author (El Aguila y la Serpiente) and 
editor (Tiempo) Martin Luis Guzm4n that the proposed American Academy be 
separated from the Royal Spanish Academy divided the conference for several 
days, After much impassioned debate, however, the motion was voted down and 
later an official invitation was extended to Spain, The existing relationship 
between the Royal Spanish Academy and the American Academies was considered 
unsatisfactory by many delegates, and provision for future change was made, 
Spain was also granted a seat on the nine-man permanent commission of the 
organization, Mexico obtained three seats for itself and the other five will 
be divided among the remaining Latin American nations. Mexico City was chosen 
as the permanent home of the Commission after President Alem4n suggested that 


the Mexican government pay most of its expenses. 


Disagreement was also registered over the various proposals for ortho- 
graphic reform, Many felt that the changes suggested by Dr. Roberto Restrepo 
of Colombia were too advanced to be accepted today but that they should be set 
aside as the future aspirations of the Permanent Organization of Academies of 
the Spanish Language. Restrictions on freedom of expression were also hotly 
debated at times, but the delegates in general preferred to avoid political 
issues, Although during the course of the meetings many fundamental disagree- 
ments arose and there were sharp personality clashes, most observers felt 
that the Congress was a success and that it will become an important force in 


cementing cultural unity, 


Another evidence that Mexico's nationalism is not lying dormant was given 
early in the month when Mexico detained three Cuban fishing vessels. Mexico 
Campaigns almost perennially in this manner to have its claims of sovereignty 
over territorial waters accepted. Both Cuba and the United States recognize 
a three-mile limit while Mexico has steadfastly claimed nine. According to 
the Mexican Ministry of the Navy, the ships involved in the latest incident 
were fishing six and one half miles off the coast of the state of Campeche, _ 
in the midst of a very rich bank of shrimp, The Cuban Ambassador Manuel Brana 
denied the allegation that the ships were fishing and stated that they were 
actually seeking refuge in order to make repairs and to obtain medical aid for 
several crew members, At this point, President Alem4n stepped in and released 
the ships as an act of personal courtesy toward Cuban President Prio Socarr4s. 


The matter was not forgotten, however, as spokesmen for the Cuban Fisher- 
ments Union pressed their government for a permanent settlement of the entire 
problem of territorial waters. In recent years, the disputes along the 
Mexican coast have resulted in the detention and fining of 11 Cuban, 14 U.S., 
and one Nicaraguan ship. Although no official overtures have been made, the 
possibility of a conference among the interested nations has been suggested. 


Delegates from 20 Latin American nations and from the United States, the 
United Kingdom, France and the Netherlands met in Mexico City on May 28, for 


the fourth conference of the United Nations Economic Commission for Latin 
American (ECLA). The primary object of the conference was to study means of 
more closely co-ordinating international and inter-American organizations for 
the solution of world-wide economic problems, It is hoped that any overlapp- 
ing and rivalry between the ECLA and the inter-American Social and Economic 
Council will be eliminated, 


Another important aspect of the meetings which will continue into June 
are practical discussions of the effect of the U.S, defense program on Latin 
America, Antonio Martinez B4ez, Mexico's Minister of National Economy, was 
elected presiding officer of the conference and in this capacity stressed the 
importance of this item on the agenda, He stated that his chief apprehension 
was that "the defense program may impede the importation of equipment and 
other essential articles while involving expenditures on goods that will not ‘ 
contribute directly to the economic development of Mexico," 


J. H. Oldenbroek, Secretary-General of the International Confederation of 
Free Trade Unions, has appointed a group of delegates to attend the meetings ~ 
in a consultative capacity. Three Mexican labor leaders, Fidel Veldsquez, 
Manuel Rivera and Eucario Leén, were included in the delegation and the fourth 
member was Dr, Ernst Schwarz, Assistant Secretary of the Inter-American 
Regional Organization of Labor, 


Loans are an integral part of the various economic development programs, 
and since the outbreak of hostilities in Korea, rumors have circulated in 
Latin America that the U.S, would use the dollar as a political club, U.S, 
Secretary of the Treasury John W, Snyder told 400 Mexican bankers attending 
the Mexican Bankers’ Association meeting in Guadalajara that the Export-Import 
Bank loans to their nation or to any Latin American nation were not conditional 
on the sending of troops to Korea. Mr. Snyder stated that the Bank had already 
loaned or earmarked for future loans to Mexico more than $200 million since 
President Alem4n was inaugurated in 1946. During the conference, the bankers 
backed unanimously a strong attack on their own government's economic controls 
imposed by recent emergency decrees. They declared that new state controls 
have frozen many commodity prices, restricted bank credit for private enter- 
prise and otherwise fostered state competition that "leads to socialist 


totalitarianism," 


Criticism of the present administration has grown in recent weeks, 
especially since the enunciation of the Alem4n Doctrine (Hispanic American 
Report, Vol, IV, No. 5). Many, observers felt that the doctrine unduly 
stressed the part of the Aleman administration has played in Mexico's develop- 
ment and that it implied that only its continuation in power could guarantee 
progress, General Rodolfo S4nchez Taboada, president of the government party 
(Partido Revolucionario Institucional), immediately came to President Alem4n's | 
defense. He stated that "the progress of a people is manifest not only in 
the construction of railroads, dams and schools but also in respect for the | 
law...and the right of the people to live in peace." Since Mexico has pro- 
gressed so rapidly in all fields under Alem4n, he said that "our last words 
of battle for all Mexicans, not only for members of our party, are these: 


Alemanize Mexico," 


There were diverse reactions to the speech in the Mexican press. Hoy 
magazine said it was a perfect example of "spiritual dwarfishness" and that 
the same eulogies were made of Porfirio Diaz and Santa Anna in their times, 
Hoy concludéd that Alem4n did not deserve such an insult and that his record 


Ree 


was enough proof of his greatness. Later SA4nchez Taboada explained that his 
phrase simply had meant building a better Mexico under the spiritual impulse 

of the present President and agreed that perhaps the slogan "to Mexicanize 
Mexico" was more precise, It seems that the Mexican people have not completely 
forgotten the lessons of the Revolution and are still wary of placing implicit 


faith in one person, 


According to reports from Mexico City, the Mexican Confederation of Labor 
(C,T.M.) has initiated a drive to obtain a legal share in the profits of all 
industries operating in Mexico, The plan has legal foundation in Article 123, 
Section 6, of the Constitution of 1917 which declares that "workers will have 
a right to participate in the profits of all companies." As revised by 
President Cardenas in 1933, the same article provides that the amount of 
participation would be determined by special commissions to be set up in every 
municipality. However, no part of the Constitution can be enforced until 
either the president or congress approves a bill to that effect. At least five 
factories have declared their willingness to insert share-the-wealth provisions 
in their labor contracts, but a majority of business leaders seem to oppose the 
plan, which they claim would be a step toward nationalization of all industry. 


During much of 1951, labor has been in an uneasy state and many industries 
have been paralyzed by strikes, most of which have been Communist inspired, 
according to government reports. The May Day parade in Mexico City in which 
approximately 150,000 workers participated gave graphic evidence of the unrest. 
The winding parade was nearing the Presidential Palace when two Communist 
lines tried to break the principal column of C.T.M. Workers, In the five- 
minute battle which ensued, 40 workers were injured. President Alem4n had 
marched in another section of the parade but made no comment afterward. Police 
later reported that one of the Communist columns was led by muralist Diego 
Rivera and painter David Alfaro Siqueiros and the other by José Luis Figueroa, 


@ well-known Communist organizer. 


Mexican mining preduction, which has suffered a slump during the past 
four years, has been stimulated by the wartime prices now being paid for 
minerals on the world market. With memories of the wild scramble for Mexican 
metals during the war still fresh in their minds, government officials are 
offering all possible facilities to foreign investors, Mining unions have 
requested that the government lower taxes in order to permit the opening of 
numerous mines now closed as unprofitable. The prospects of an extended period 
of world rearmament may possibly cause the government to grant the request, 


PEMEX, the Mexican government oil monopoly, figured prominently in the 
news during May. It announced the purchase of three U.S. oil companies for 
$2,350,000. These firms include the Mexican Gulf Oil Company, Hamilton and 
Devine, and the American International Fuel and Petroleum Company, PEMEX has 
paid $1 million down with the rest to be met in installments, By the trans— 
action, PEMEX receives oil lands in Cacalilao, P4nuco, and Altamira, 7 million 


‘barrels of crude oil in storage, and wells in operation with a daily production 


of 1,500 barrels, This transaction leaves only two foreign oil companies in 
Mexico, one owned by a British company and the other, the Charro Oil Company, 


by Americans. 


director-general of PEMEX, recently returned from an 
abasco. He predicted 


and went on to say 


Antonio J. Bermidez, 
inspection of the industry's newest well in Mascupana, T 


that the state of Tabasco would "soon be a second Venezuela" 


that in the very near future Mexico might hold second place in the world 


oft 


production of oil. At the present time it is in fourth place, being surpassed 
only by the United States, Russia and Venezuela. 


The current expansion plans of PEMEX include a high-octane gasoline 
refinery, which it is hoped will help solve Mexico's current shortage, A new 
oil pipe-and-casing plant now being built at Santa Catarina near Monterrey will 


produce exclusively for PEMEX when it begins operation in 1952. 


The price of Mexican cotton has fallen from a record high of 650 pesos per 
bale to about 350 in recent months, and the Ministry of the Economy has thrown 
Mexico's borders open to unlimited export of this product. Last year the 
textile industry complained that the cotton crop was largely exported before 
a sufficient stock could be laid in, To prevent a recurrence of this situation, 
the National Council of Textile Factory Owners is meeting to determine the 


industry's needs. 


Although the price of cotton has fallen, plans are continuing for increasing 
the production of the crop, The Bank of Ejidal Credit (Banco de Crédito Ejidal) 
recently announced a loan of 20 million pesos to cotton farmers in the productive 
Laguna district of Northern Mexico, Producers in the cotton states of Coahuila, 
Nuevo Le6n and Tamulipas will receive a total of 80 million pesos in credit 


this year, 


The Ministry of Communications announced suddenly at the end of the month 
that all radio broadcasts originating in Mexico would be censored, and that 
every program must be read and approved by a censor. The action was officially 
explained as an attempt to prevent the broadcasting of immoral programs and 
those which might be offensive religiously or politically. It is undeniable 
that many programs have been in poor taste, but it remains to be seen whether 
or not the government is tempted to use the censors to strangls opposition, 
Thus far there have been few outcries among the Mexican people, but the Cuban 
press, which has been decidedly unfriendly since the fishing vessel dispute, 


has called the action shocking ana scandalous, 


Television in Mexico is still in its infancy, but it has been reported to 
be highly successful. Mexico City boasts one station, XHTV, and roughly 4,000 
receiving sets, The current program trend in Mexico seems to give more emphasis 
to cultural and educational material than in the United States. Nevertheless, 
in popular estimation, not even the unique Teatro Rel4mnago, the Science Review, 
or Carlos Ch4vez and the National Symphony can equal the Sunday afternoon 
television presentation of the bullfights from Plaza México, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


The victory of the Guatemalan labor unions during the recently settled 
strikes of the International Railways of Central America definitely indicates 
that these unions will have as much power and influence with President Jacobo 
Arbenz* administration as they did with the previous Arévalo regime, The 
railroad strike appears to have been a means by which the Reds, who have 
infiltrated into the Guatemalan labor unions, could boldly force a showdown with 
the new President, and the Reds won the decision with a forced settlement. 
Businessmen have concluded that Arbenz will follow Arévalo's leftist trend, The 
strike began in Puerto Barrios in protest against the dismissal of seven union 


i 


members accused of theft of cargo and soon spread to the whole railroad line, 
According to an agreement with the labor union for the settlement of the strike, 
Kinnard D, Rogers, an American, will be employed as master of transportation 

of the International Railways, Formerly the union had insisted this position 
be filled from a list tendered by the union officials. On the other hand, 

these labor unions have refused the United Fruit Company's request to employ 
three more Americans in Puerto Barrios, although the fruit company already 
employs more local Guatemalan workers than the law requires, The labor unions 


insist these posts be filled by Guatemalans, 


In early May, Guatemala City was the meeting place of workers affiliated 
with the Communist-led World Federation of Trade Unions. Despite the assertion 
of Vicente Lombardo Toledano of Mexico that the conference had no Communist ties, 
the records of the meeting showed it to be a sounding board for Commnist 
propaganda, Lombardo Toledano, President of the leftist Latin American Con- 
federation of Labor, lauded the Guatemalan Government as being "democratic in 
permitting the meeting" there. The meeting received greetings from the Soviet 
labor unions and brought out that "Wall Street warmongers" were responsible for 
misery and exploitation of workers throughout the world. Guatemalan labor 
unions affiliated with this Latin American Conference of Labor have asked 
President Arbenz to establish diplomatic and commercial relations with the 


Soviet Union and Communist China, 


On May 17 all public schools throughout Guatemala closed when 6,000 teachers 
left their classrooms in protest against non-payment of their salaries and 
demanded a raise in salary in accordance with their years of teaching seniority. 
The teachers and professors’ faction of the Partido Accién Revolucionaria 
(P.A,R.) stated that the P.A.R. fully supported the strike, in view of the 
failure of the teachers! sincere efforts to avoid it. They denounced the 
Minister of Finance's action in introducing a bill dealing with the nation's 
teachers and professors without prior consultation of the teaching faction, The 
party stated that the sum of 100,000 quetzales, which constituted the amount of 
back wages due, was included in the national teachers’ salary budget last year. 
Despite the fact that the strike continues, late reports state that many of the 


striking teachers are now receiving back salaries. 


The National Government has introduced a bill calling for the establishment 
of a minimum wage for the Nation's farmers. The bill states that "the minimum 
wage deemed necessary for the farmers’ bare sustenance shall be 80 centavos of a 
Quetzal." The bill is aimed at raising the farmers’ standard of living, Social 
Security protection and benefits will be extended to an additional 15,000 
agricultural workers effective June 1. The well known leftist Bernardo Alvarado 
Monz6n, president of the Social Security Organization, has been replaced by 


Adalberto Aguilar Fuentes. 


Guatemala will renew her commercial relations with Belize, which were 
Suspended 3 years ago when the British Government and Guatemala entered into 
heated discussions about which country legally owned the territory. Since then 
both frontiers have been closed and communications and transportation between 
Belize and Guatemala were possible only through other countries, Although the 
frontier will be opened, Guatemala has laid a complaint before the United Nations 
and Great Britain concerning oil rights in Belize which Guatemala claims as her 


Own, 


12 
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EL SALVADOR 


A major disaster struke El Salvador on Sunday, May 6, when an earthquake 
in the southeastern area leveled the city of Jacuapa and severely damaged 
Chunameca and several nearby towns. Early reports from the Salvadoran Govern- 
ment placed deaths at nearly 1,000, but the National Red Cross placed the death 
toll nearer 400. Although El Salvador is in a volcanic region the country has 
never before experienced so destructive a quake, Over 15,000 refugees were 
under government care within a week, The United Nations offered technical 
services in relief work and reconstruction, In the wake of the disaster, 
health officials announced that epidemics of measles and chicken pox had broken 
out among the homeless survivors. President Oscar Osorio declared a state of 
emergency for 30 days in the Departments of San Miguel and Usulut4n to protect 
the lives and interests of the surviving inhabitants, The step was taken to 
facilitate rescue work and to make it easier to maintain public order and 
security. 


The state of siege proclaimed in March (Hispanic American Report, Vol. IV, 
No. 4) terminated without any repercussions on the economic situation of El 
Salvador, The usual post-Easter decline occurred but ctherwise trade is normal. 
There is no change in the credit and collection situation; good profits from 
coffee are encouraging imports, Increased prices and shortages in the United 
States have diverted some business to Europe. Since customs warehouses continue 
to be congested, the Government has purchased five buildings in Trinidad to 
serve as additional warehouses. 


The current sugar crop is in its final stage of harvesting and is expected 
to produce about 28,000 tons of plantation sugar, which is not enough to cover 
the local demand and small export commitments. Imports of 4,350 tons will 
probably be made during the year, Even blackstrap molasses and alcohol may 
have to be imported, The Ministry of Agriculture is encouraging the planting 
of crops to be used in industry, with preference for plants furnishing oil for 
paints, medicines,etc, 


The Pan American Airways new operating contract with El Salvador cannot be 
effected until after the new civil aviation code is enacted. The planning of 
the code is not progressing as rapidly as expected. For this reason another 
3-month extension of the present temporary license has been requested by the 
airline, 


In its session late in April, the National Legislative Assembly unanimously 
ratified a trade treaty with Nicaragua which ended protection of the national 
cattle industry, By permitting importation of cattle, the pact should enable 
El Salvador to acquire an abundance of basic products that are now lacking in 
the diet of its people. 


HONDURAS 


Mr, Willfred O, Mauck, director of the Division of Education of the 
Institute of Inter-American Affairs (1.1.A.A.), has arrived in Honduras in con- 
nection with the Point Four Program of President Truman for aid to underdeveloped 
areas, He arrived to offer the cooperation of the United States in the develop- 
ment of formulated plans of the Honduran Government in relation to rural educa- 
tion, With this object in mind, both countries signed an agreement for sanitary 
campaigns in the whole country similar to that existing with the Servicio 


Cooperative Interamericano de Salud Piblica, The Minister of Education in 
Honduras says this technical aid will consist of experts in agriculture and 
industries being sent to aid in the education of the students in rural normal 
schools, and a cooperative fund will be constituted with the aid of both 
governments for the development of a teaching plan, At the same time they 
have gone ahead in the establishing of a series of agricultural extension 
agencies in various sectors of the country in agreement with the signed policy. 
Technicians of the Division of Nutritive Provisions of the Institute of Inter- 
American Affairs are now in Honduras to aid in this work, 


An annoying shortage of one-lempira coins (or its equivalent the United 
States fifty-cent piece) was being felt in Honduras owing to the fact that the 
Central Bank of Honduras has actively commenced to recall the approximately 14 
million United States fifty-cent pieces which have been imported to Honduras 
over a period of many years to supplement the Honduran money in circulation, 

It is expected that by the end of the year the fifty-cent pieces will be 
returned to the United States, This shortage of lempiras will be a temporary 
one because the Central Bank is awaiting large quantities of one- and two-lempira 
notes from a British printing concern to take the place of the recalled 


American money. 


The delegation from Honduras that will attend the Technical Conference 
of the Coffee Growers' Federation of Central America, Mexico and the Caribbean 
is planning to present an important finding of a technical character at the 
next meeting which will be held in the Dominican Republic. This finding deals 
with a system of double pruning of the coffee plant introduced recently in 
Honduras by Director General of Agriculture Pompilio Ortega. The discovery 
has awakened especial interest in the coffee growing centers of El] Salvador 


and Guatemala, 


With the first organization of cotton cooperatives in Nacsome and 
Choluteca in Southern Honduras under the direction of the National Development 
Bank, Honduras is taking more interest in the production of cotton to supply 


her own needs, 


NICARAGUA 


On May 1, General Anastasio Somoza again took office as President of 
Nicaragua amidst impressive military, civil and religious ceremonies. The 
President outlined his program for his new term. (Hispanic Ameriean Report, 
Vol. IV, No. 5). He stated that he did not believe in the union of political 
parties to produce a one-party system which would be contrary to the democratic 
functioning of the country. With the obligatory and proportional participation 
of minority parties, he believed Nicaragua had entered a new political era with 
peace and progress assured in an air of national harmony. The President also 
said that he was a strong proponent of Central American union and that he would 
resign as President of Nicaragua if he felt that he were an obstacle to this 


union, 


The Export-Import Bank recently granted a $600,000 loan to Nicaragua for 
the electrification of the Pacific coast area, The U.S. Department of the 
Interior is sending a six-man mission to help investigate the possibilities 
which this program will open to agriculture and industry. 


j 
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Dr. Carlos Cuadré Pasos, leader of a sect of the Conservative party, was 
interviewed by the ioval and foreign press concerning the present status of 
his party. He said that there was no real division in the party as they were 
all working for the same ends but that there were two "tendencies": 1) the 
militaristic with a party boss and a small group running the party, 2) the 
group who supported free and open discussions and the election of party leaders, 
He also said that in spite of the Somoza-Chamorro Pact the Conservative party 
would not cooperate blindly with the government since it was the party's duty 
to oppose, but in an intelligent and instructive manner. 


COSTA RICA 


The Costa Rican General Confederation of Labor Unions sent an open letter 
to a national deputy urging him to introduce legislation to correct the 
extremely high cost of living, and warning that a wave of national unrest 
might develop unless something is done. During a recent session the Chamber 
of Deputies approved the creation of a special committee to study the possibili- 
ties of rigid price control of essential articles and to investigate all factors | 
contributing to the present rise in the cost of living. President Ulate said 
that those who blame the government for this situation were merely demagogic 
agitators and that during his administration the rise had been only 21.87% as 
compared to 55.55% in that of Calder6én and 33.33% in that of Picado. He also 
stated that one factor to be considered was the rise in price of articles 


imported from the United States, 


The government and the Compania Petrolera de Costa Rica signed a contract 
permitting the company to carry on a search for oil in the provinces of 
Guanacaste and Lim6én on the Pacific and Atlantic coasts respectively. The 
company is to pay the government $100,000 annually for the four-year term of 
the contract; and if oil is found, the company will be permitted to select up 
to 375,000 acres of land for development and must pay an annual rent of 20¢ 
per acre and give the state an interest ranging from 10% to 16%. 


PANAMA 


Sixteen died and about 200 were wounded as the result of several days of 
violence culminating in the overthrow and imprisonment of President Arnulfo 
Arias. He was twice President of Panama, once in 1940 as a result of winning 
the elections and again in 1949 as a result of a coup arising from the estrange- 
ment of President Daniel Chanis and Col. José Remén, Chief of the National 
Police, Arias was removed both times by violent means, A number of factors 
led to the overthrow of Arias this time, He was accused of being the cause of 
the closing of the Panama Trust Company, which led to a financial panic. He 
also alledgedly instructed the secret police to arrest opposition leaders and 
many people were jailed. This later led to a clash between the national and 
secret police, and on May 7 to an altercation, ending in an exchange of shots, 
between the secret police and three members of the National Assembly. After 
this affair Arias declared that there was a conspiracy on the part of opposition 
parties and the Assembly to overthrow the government, The legislative body was 
dissolved and the Supreme Court suspended until new members could be appointed. 
Immediately thereafter the Constitution of 1946 was revoked by presidential 
decree in favor of that of 1941 (Arias own) which gave him six rather that four 
years in office. This last act caused a violent popular reaction; a general 


strike, including doctors, students, and teachers, was called on May 8 with 


- 


nearly 15,000 people marching to the headquarters of the National Police to 

ask Rem6én to help them depose Arias, The Catholic clergy joined in this 
protest. On May 9 the "dissolved" Assembly convened and declared Arias deposed 
and the first Vice-President Alcibiades Arosemena, himself a member of Arias! 
Authentic Revolutionary Party, elevated to the presidency. The "suspended" 
Supreme Court upheld the decision. At this time Rem6én decided to stand with 
the people and joined the anti-Arias forces. The President believed the United 
States would intervene to save him, and with some 100 followers, barricaded 
himself in the presidential residence and resisted, On May 10, Arias was 
forced to surrender. Both he and his wife were immediately jailed. The ex- 
President is currently being tried by the National Assembly for abuse of his 
presidential powers, He is the first President of Panama to be so tried. He 
declared that the uprising was Communist inspired and was aimed at breaking 
Panama's solidarity with the United States; since the Assembly had already 
decided his fate, he would not defend himself, Arosemena immediately took 
office and appointed a coalition cabinet of seven parties with two members from 
the Authentic Revolutionary Party who had previously broken with Arias. 
Arosemena announced that he would support the present cooperative and friendly 
relations existing between the United States and Panama. The violent change of 
Presidents has not caused a2 break in United States-Panamanian relations; and on 
May 14, John C, Wiley was appointed U.S, Ambassador to Panama. 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


For the first time in several months, Cuban current events lacked the 
usual quantity of noisy political maneuvering, and economic news received more 
attention, Cuban authorities appeared very pleased with the work of their 
delegation at the Torquay conference on tariffs, concluded last month. The 
commission, accompanied by newly appointed Minister of State Miguel Suérez 
Fernéndez, made its report in a long memorandum to President Prio Socarr4s, 

The portions given to the press revealed that Cuba had secured great duty con- 
cessions on cotton and rayon fabrics and on products of other industries which 
the Cubans had insisted required greater protection, had maintained the 
traditional 20% preferential in the sugar tariff with the United States, and 
had signed trade agreements with Canada and England and was negotiating another 
with Western Germany. Several days later, in a 40-minute speech to the nation, 
the President declared that Cuba had secured its economic independence at 
Torquay and paid tribute to the United States for the not inconsiderable 
assistance it had lent Cuba at the conference. American textile exporters 

were, for the same reasons, far from expressing the jubilant mood of the Cubans. 
As a result of the Torquay agreements, the Americans envisaged losing their 
greatest export market for rayon goods and their second most important market 
for cotton fabrics. According to the revised tariff schedule just released, 
Cuba may raise cotton duties by as much as 116% and those on rayon by as much 
as 419%, The loss of these markets will be a considerable blow to American 
exporters when it is recalled that in 1950 Cuba took 45 million yards of rayon 
goods, or 30% of the total rayon exported from the United States, and 65 million 
yards of cotton goods, or 12% of all this type of goods exported by U.S. con- 
cerns, The new rates will mean an increase of 5¢ to 20¢ per yard that the Cuban 
public will have to pay for the protection of its textile industry, The Textile 


Export Association of the United States has complained formally to the Adminis- 
tration and has secured a promise that an investigation will be made. 


| 
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While the Cuban textile industry had made protective gains, the island's 
fishermen were angry and were demanding an end to their troubles with Mexican 
gunboats patrolling Mexican national waters. The secretary of the Fishing 
Boats Cooperative, Orlando Martinez Zanetti, read a long report to Minister 
Sudrez Fern4éndez in which he charged that in the last four years 11 ships of 
the 64 that made up the Cuban fishing fleet had been seized by Mexican authori- 
ties, Zanetti accused Mexican naval units of capturing defenseless Cuban fish- 
ing boats under unjustifiable conditions, The conditions he obviously referred 
to were Mexico's enforcement of the nine-mile limit as the boundary of its 
national waters, and it is in these shallower waters that the better catches 
are made. Under such conditions, the Cuban fishermen have declared that they 
cannot pay expenses and demand a quick solution to their difficulties, However, 
the minister, after hearing the reading of the document and while expressing 
sympathy for the plight of the fishermen, had nothing but high praise for the 
Mexican Government and its Embassy in Cuba, He expressed his faith in their 
ability to solve this problem happily. 


May 1 was celebrated by workers parading before the Presidential Palace 
and demanding a 30% increase in wages and a share in the income of their 
employers. The parade was organized by the C.T.C. (Confederacién de 
Trabajadores de Cuba), and there was no participation by Commnist workers, 
who were permitted to stage a parade in another section of Havana. There the 
Communists also demanded higher wages, and in addition they demanded that Cuba 
play no part whatever in the Korean war. The Secretary General of the C.T.C., 
Auténtico Senator Eusebio Mujal, vexed that permission had been given to the 
Communists to have a parade, said that he would renounce all his responsibili- 
ties in the party presided over by President Prio Socarr4s. 


Twenty-four=hour strikes by railroad and dock workers were ended on May 3, 
when President Prio Socarr4s agreed to grant an increase in pay to the long- 
shoremen, add $25,000 to the funds of both unions, and ask Congress for a law 
to regulate sugar shipments. The railroad workers called their strike partly 
to force a continuance of the Seatrains between the United States and Cuba 
(Hispanic American Report, Vol. IV, No. 5). President Prio suggested that both 
groups of workers agree on a forma by which the loading and unloading of the 
Seatrains could be carried out to the satisfaction of both groups of workers. 


Political scheming was carried on behind the scenes, and there was little 
but rumors, The Auténticos were reported to be busy reorganizing in order to 
| gather strength in the provinces, Minister of State Dr. Ernesto Dihigo 
resigned on May 1 and was replaced by Miguel Sudrez Ferndndez, a strong 
| Auténtico, This move was interpreted by political observers as another effort 
on the part of President Prio to close new divisions that had appeared within 


the government party. 


The long=-continuing trial of former-President Grau San Martin and associ- 
ates for the embezzlement of huge sums from Government funds (Hispanic American 
Report, Vol. IV, No. 5 and many earlier issues) suffered one of its periodic 
setbacks, On May 3, Gilberto Mosquera replaced hardworking and efficient 
Federico Justiniani as special judge of the proceedings. Mosquera is the fifth 
jurist to be placed in charge of the trial. Justiniani, like some of those 
before him, had been challenged by the accused as being hostile to them. 
Accused of being a henchman of the Ortodoxos, he was removed by President Prio 


Socarr4s, 


‘ 


HAITI 


A Point Four general agreement was concluded between Haiti and the U.S, 
in May. The exchange of notes between the Haitian Ministry of Foreign Affairs 
and the U.S, Embassy at Port-au-Prince confirming this agreement paves the way 
for an expansion of the program of technical cooperation. Prime objectives 
under the program are the development of Haitian food supplies for its large 
population (Hispanic American Report, Vol. IV, No. 5), sanitation, the use of 
water for irrigation, reservoirs in drought periods, and power for eventual 


industrialization. 


Foreign technical aid on these points is no new experience for Haiti. 
Experts from the United Nations, from special international bodies like the 
World Health Organization (WHO), regional organizations, and from the United 
States, have been active in Haiti since World War II, the last named even since 
the first World War, Numerous exchange students and high government officials 
of Haiti are abroad studying possible solutions to diverse Haitian problems, 
The latest study of this type is being made by the Director-General of the 
Department of Agriculture of Haiti, now in the United States to investigate 
various phases of dairy and cattle farming, soil erosion and water conservation. 
The numerous programs and projects instituted in Haiti throughout these years 
show a lack of coordination and excessive concern for limited phases of devel- 
opment within the economy of the country. In addition, the questions of 
population, inadequate communications, and resources neglected for almost two 


centuries baffle the experts, 


The "Watchdog" commission of the Organization of American States has 
decided to cease its functions. The final report, which the commission handed 
to 0,A.S, Secretary—General Alberto Lleras Camargo, stated that Haiti, Cuba, 
Guatemala, and the Dominican Republic were now enjoying amicable relations. 
The committee had been formed to see that recommendations of the 0.A.S. inves- 
tigating committee were carried out, The latter committee investigated the 
charges of Haiti in January 1950 that the Dominican Republic was guilty of 
aggression, Haiti invoked the Rio Pact of Reciprocal Assistance, and the 
Dominican Republic made similar charges of agression against Haiti, Guatemala 


and Cuba (Hispanic American Report, Vol. III, No. 2). 


European markets exist for Haiti's export crops of sugar, coffee and sisal, 
The Netherlands is the chief purchaser of Haitian sugar. A new distillation 
plant for essential oils from lemongrass has just been opened, in the cotton 
fields, damage done by the weevil was such that it is doubted whether the 
country’s one modern textile mill will be able to fill local demands. By 
requiring licenses for the export of cotton, the Government is trying to retain 


it in Haiti, 


In spite of these drawbacks, the income of the Government increases at 
record speed. The public-works program of President Magloire is now scheduled 
to include a highway for jeeps to La Ferrie?fe, the citadel of King Henri 
Christophe and a favorite tourist attraction. To date only mules or horses can 
be used from Cap Haitien, where harbor improvements have been in progress since 


last autumn (Hispanic American Report, Vol. III, No. 12). 


President Magloire declared in an interview recently that the Caribbean 
was far from being well defended. He expressed a need for armaments from the 
United States for all republics in the Hemisphere and mentioned his plan to 
increase the armed forces of Haiti. This is one time-honored means of absorbing 


a part of the population surplus. 


DOMINICAN REPUBLIC 


The Dominican campaign for a revision of the Sugar Law of 1948 (which will 
expire on the last day of 1951) to the effect that a larger amount of Dominican 
sugar will be sold to the United States than under the present quota, has 
received unexpected support from Peru. An increase of the present quota from 
13,000 tons to 193,000 tons for Peruvian sugar and from 8,000 to 89,000 tons 
for Dominican sugar was proposed by J.P. Grace, president of the W.R. Grace 
Company, a U.S. firm with sugar interests in Peru. Further changes proposed 
would allow the countries which pay full duties (this would exclude Cuba), to 
divide the quota assigned to the Philippine Islands among themselves in the 
event that the Philippines cannot fill its quota of 982,000 tons, The U.S. 
sales figures of 1937 and 1941 are to serve as a basis for prorating the quotas 
for such a division. The countries affected are the Dominican Republic, Peru, 
Haiti, Nicaragua, Mexico, Guatemala, El Salvador, and Honduras, At the present 
time these countries supply 1.4% of U.S, foreign sugar purchases, while Cuba 


supplies 98.6%. 


Early in May a commission for the increase of sugar production and sales 
was formed in the Dominican Republic. In addition to its concern with methods 
of increased production, greater yields, and a better quality of sugar, the 
commission will seek to obtain better prices for sugar on the world market and 
to eliminate commercial barriers of all types. Observers used the establish~- 
ment of the commission to comment again on the privileged position of Cuba, not 
only in the U.S. market where Cuba enjoys favored tariff regulations, but also 
in the Buropean market. Related to the Dominican desire to increase its sugar 
market, reciprocal trading with Great Britain recently led to the purchase of 
a complete sugar mill for the processing of 5,000 tons of sugarcane per day, by 
the Central Rio Jaina C, por A, The same British firm installed at La Romana 
five weeks ago a similar mill which is now milling over 4,000 tons of sugarcane 


per day. 


Dominican gestures of friendship tcward Haiti (Hispanic American Report, 
Vol. IV, No 5) were supplemented by a visit to Port-au-Prince by Rafael 
Leonidas Trujillo, at present on a vacation tour prior to his 1952 election 
campaign, The Dominican representative in Spain has expressed his complete 
confidence that the temporarily retired President will run again and be elected, 
as in the past 21 years of his power. In case he should finally decline the 
nomination, José Castellanos, at present Minister of Economy and Commerce, will 


form a new party for the coming elections. 


In spite of continued prosperity economically, such as self-sufficiency 
in rice production and increasing coffee and meat exports, all is not well 
Socially in the Dominican Republic, Evictions of small rural landowners and 
farmers are reaching such proportions that a presidential investigation was 
recently ordered. Ostensibly, the legal basis of the evictions was inadequate 
surveys which did not take into account long occupation of the land by these 
farmers regardless of title, Once again, landed property and population move- 
ments in the Dominican Republic are related (Hispanic American Report, Vol. III, 
No, 11). The present wave may be directed against private landowners who are 
already restricted by the new banking regulations (Hispanic American Report, 
Vol. IV, No. 1) or against the farmers, who are to be attracted toward the 
locality of El Rosario, Aztia, where 20,000 acres of land suitable for the 


Cultivation of sisal are ready for development, 
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A model prison for 1,175 inmates is to be constructed near La Victoria, 
approximately 30 miles from Ciudad Trujillo, in which every necessity of the 
inmates, as far as possible, is to be produced within the prison area, Here, 
as throughout the Republic, internal self-sufficiency is the aim, 


PUERTO RICO 


United States Congress Public Law 600 (Hispanic American Report, Vol, III, 
No. 8) continued to be the main subject of political bickering during the 
month, In an island-wide broadcast from La Fortaleza (Government Palace) 
Governor Munoz Marin asked all citizens to go to the polls on June 4, 1951, and 
exercise their right and duty in voting either for or against the law. The 
Governor made it crystal-clear that ne favors its approval, Two symbols will 
be used in the ballots: a hoe and a wheel. The campaign slogan of the 
Popular Democratic Party (P.P.D.) and any other groups favoring the measure 
will be: "The hoe, yes; the wheel, no." The Governor stressed the vital need 
of preserving the adventagecus relations now existing with the U.S, in order 
to continue the fight against poverty in the island, He specifically requested 
that those opposing the measure go to the polls and vote against it. Once more 
he asserted that this measure did not close the door to future solutions of the 
island's status problem, The Governor spoke to the public for the first time 
in the "campaign for the constitution" in the city of Mayagllez, Onlookers were 
greatly impressed with the tremendous display of policemen, detectives and body- 
guards. Since the attempt made against his life in October 1950 by the 
Nationalists, the Governor has appeared in public on very few occasions and 


only under very heavy police protection. 


Puerto Rican Resident Commissioner in Washington, Dr. Antonio Ferfios 
Isern, predicted that 90% of the votes cast will be for U.S. Public Law 600. 
Dr. Fernés visited the island to participate in the campaign, All throughout 
the island, meetings were held and radio stations kept reminding the people 
through broadcasts, mostly sponsored by the P.P.D., that their duty as citizens 
was to vote for or against this law. Some of the leaders of the Estadista 
Party, such as Celestino Iriarte, heve campaigned for the law, Miguel A, 
Garcefa Méndez, an Estadista who opposes the measure, suggested the idea of 
collecting after the referendum the signatures of all those who did not go to 
the polls on June 4, This list would be presented to Washington as evidence 
of the number of people who want a plebiscite on the basis of a final decision 
of the status problem and not a referendum like the one to be held whicn would 
Still leave that problem pending, Luis A, Ferré, prominent Estadista industri- 
alist and defender of the idea that Puerto Rico should become a state of the 
Union, asked the members of the Estadista party to aostain from voting. He 
insisted that only through statehood in the Union can happiness and welfare be 
assured for the Puerto Ricans. | 


The Independentista party (P.1.P.) has been the most vocal and active 
opposition, Early in May the P.I.P. leader, Dr, Gilberto Concepcién de Gracia, 
Claimed that in the town of Humacao the mayor had refused to allow the P.I.P. 
to hold a meeting because “he would not allow any meetings against the ‘law 
for the constitution’ to be held in the town's public square." Reports seemed 
to indicate that tne P.I.P. wanted to hold the meeting the same night the Gov- 
ernor planned to address the people of the town from the public square. The 
P.I,P, has been trying hard and unsuccessfully to get the Governor to particie- 
pate in a debate with members of their party on the issue which has aroused s0 
much public interest, The Nationalist party, with all its important leaders in 
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jail, has remained silent during the last few months, Some political leaders, 
such as Bolivar Pagdn, president of the Socialist party, spoke against the 

idea of bringing U.S. constitutional experts to draft models for the island's 
constitution, since that would be equivalent to a denial of the people's 
ability to draft their own fundamental law. Pag4n stands for the approval of 
Law 600 as a step leading toward becoming a state of the Union. Governor Munoz 
stated that the "constitution" would be drafted only by the members of the 
proposed convention, These experts would provide advice through the University 
of Puerto Rico. Their advice may be accepted or not by the members of the 


convention as they wish, 


Some 75,000 people gathered in the capital to give a roaring welcome to 
the first members of the 65th Infantry Regiment (Puerto Rico's unit in Korea) 
that returned to the island under the Army's rotation plan. A legal holiday 
was proclaimed by the Governor on the occasion, The U.S, Army headquarters in 
San Juan reported 700 Puerto Rican casualties in the Korean war up to May 2, 


1951. 


Late in May, Nationalist leader Pedro Albizu Campos claimed that "electroe 
nic rays" were oeing applied to him through the cell walls in an attempt to 
injure him permanently. The government doctors who examined him found that he 
was very weak, excessively nervous, and suffering from insomnia, and that he 
had lost much weight, One of the doctors implied that the isolation in which 
Albizu Campos had been kept might be affecting him mentally and that what he 
felt might be caused by "hallucinations." The doctors recommended that the 
Nationalist leader pe allowed to have contact with other people. The Attorney- 
General immediately ordered the transfer of Albizu Campos to a cell with two 
other prominent Nationalist leaders, Francisco Matos Paoli and Ramén Medina 
Ramirez. It has been reported that Albizu Campos does not want any political 


meaning attached to this matter, 


GRAN COLOMBIA 
VENEZUELA 


In response to numerous insistent demands from the working population, 
the Government Junta issued a permit for a May Day demonstration, Thousands 
of workers invaded the streets of Caracas and took part in the parade from 
Carabobo Square to the Pante6n, Placards inscribed with anti-government 
Slogans were triumphantly carried amidst thunderous applause of the people, 
in spite of frequent scuffles with the police. Some of the signs that caused 
most trouble were those demanding freedom for the political and trade union 
leaders who are still in jail, freedom of trade union organization and the 
right to strike, freedom for Pérez Salinas and Luis Tovar, leaders of the 
outlawed Confederation of Labor of Venezuela who are now in jail, and a huge 
banner on which was inscribed "VIVA 0.R.I,T." (Inter-American Regional 
Organization of Workers). When crowds of people reached Panteén Square, an 
attempt was made to start a mass meeting, but as soon as the speeches began 
hundreds of police descended upon the demonstration and disbanded it by force. 
Several shots were fired into the eir and dozens of workers were taken prisoner, 


The Supreme Electoral Council promised by the Government Junta last month 
(Hispanic American Report, Vol. IV, No. 5) has just been named, The Council 
includes two members of the Conservative party, two members of the Republican 
Democratic Union, one Socialist, and ten Independents, Its duty will be to 
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supervise the coming election to the Constitutional Assembly. The council 
will begin work at once on all steps involved in the coming electoral campaign 
including arrangements for registration of all voters, Under the new statute, 
all Venezuelan citizens, both men and women, who have reached the age of 21 
must vote, Fines are established for those failing to vote, up to the age of 
65. Members of the armed forces and persons serving prison sentences do not 
have the right to vote. Political parties legally established or newly formed 
may sponsor their own candidates to the Constitutional Assembly. A candidate 
may also be sponsored by ten voters in representation of 100 voters in a given 
electoral zone. However, the Communist party and the Accién Democr&tica party 
have been outlawed and cannot take part in the elections. 


The country will be divided into 23 electoral zones one each for the 20 
states, two Federal territories, and the Federal District with the Federal 
Dependencies combined, The council will appoint the members of the electoral 
boards in each one as well as the members of the county voards. The zone 
boards will then choose members of the municipal and district boards. Elect- 
oral boards are to be set up in such a way as to prevent any political party 
from having a controlling majority. The Minister of the Interior has announced 
that the two exiled former Presidents, Lépez Contreras and Isafas Medina may 
particiapte in the elections 4s candidates for the Constitutional Assembly, 
since there is no legal impediment to their returning to Venezuela. 


The new law gives the Supreme Electoral Council wide powers to prevent 
electoral frauds, Fines or prison sentences are provided for anybody who 
interferes with the electoral process, Already, the Office of National 
Security has announced the arrest of four leaders of the Accién Democrdtica 
party on charges of planning acts of sabotage meant to disrupt the voting. 
The four are Dr, Alberto Carnevali, ex~governor of the State of Mérida, and 
ex-secretary general of the Accién Democrdtica, who had returned with false 
entry papers; Miguel Toro Alayén, ex=-governor of the State of Guarico; José 
Tom4s Ramones Romero, identified as personal agent of ex=-president Romulo 
Betancourt; and Roberto Hern&ndez, identified as a member of the committee on 
Special activities. The Office of National Security said that the committee 
was responsible for the attacks last year on the military bases of Boca del 
Rio and Barquisimeto, as well as for the bomb factory recently discovered in 


Maracaibo, 


Federal Judge Munoz Rueda presiding over the trial involving the assassi- 
nation of President Carlos Delgado Chalbaud, pronounced Dr, Juan Francisco 
Franco Quijano, Carlos Ortega, and M4ximo Torres guilty of having aided the 
assassins, It is charged that the leader of the plot, Rafael Sim6n Urbina, 
hid in the home of Franco Quijano after the murder. Ortega and Torres are 
accused of hiding the other members of the group, 


The newspaper, Ultimas Noticias, was fined 1,500 bolivares (about $500) 
for publishing political news not previously submitted to the authorities for 
approval. The fine was imposed by the civil and political administration of 


the Federal District Government, 


By Government Decree 124, the Government Junta has expropriated the 
Guayana Mines Limited, a Canadian enterprise, in the State of Bolivar, as was 
decided in a Cabinet meeting in February. (Hispanic American Report, Vol. IV, 
No, 3). The Chief of the Mining Division of the Venezuelan Ministry of Develop— 
ment, who inspected the mines stated that it is the "Government's intention 
that these mines shall henceforth be exploited by Venezuelans or by capital 
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furnished by Venezuelan industrialists having the support of the Government," 
It is expected that operations will be resumed very shortly. 


Venezuela has ordered two destroyers from the Vickers-Armstrong shipyards 


in Barrow, Scotland, The new ships will have the most up-to-date equipment 
and will be assigned to coast-guard duty against smugglers along the more than 
1,000 miles of Venezuelan coast. In an emergency, the ships will prove 
invaluable in protecting oil installations close to shore, They will be 
shallow draft vessels built to navigate in shallow waters such as the mouth of 
the Orinoco River and the Maracaibo channel, but designed to withstand rough 
weather on the high seas, They will have 2 cruising radius of 4,000 miles at 


17 knots, 


Dr. Alfredo Anzola Montauba4n, head of the Electric Department of the 
Corporacién de Fomento, has announced that the government is completing plans 
for the construction of a giant hydroelectric plant at the juncture of the 
Caron{ and Orinoco rivers near San Félix, in the state of Bolivar, The 
electricity generated in the plant will be as cheap as any in the world and 
will be used to supply important basic industries attracted to the site by the 
rich deposits of iron ore in the vicinity. The new iron-and-steel factory 
being built by the government will be supplied by the new plant, and numerous 
aluminum companies from several countries are interested in locating plants on 
the Caronf{ once the electricity is available, 


COLOMBIA 


The new Colombian Ambassador to the United States, Cipriano hestrepo ' 
Jaramillo, arrived in Washington May 21, He told newspapermen that his princi- 
pal concern would be the promotion of cooperation between the United States and 
Colombia with regard to commercial relations and economic development. His 
plans include the procurement of some degree of stability for the Colombian 
peso with respect to the U.S. dollar and the negotiation of a new treaty which 
would eliminate the double taxation of U.S, enterprises in Colombia, 


Colombia is again engated in a dispute concerning the right of asylum, this 
time with Guatemala, For his part in a military rebellion in Villavicencio on 
November 25 and 26, 1949, former Colombian Air Force Captain Alfredo Silva 
Romero was sentenced by a military court to five years* imprisonment for crimes 
of sedition and abuse of authority. On May 11, as he was being taken for a 
visit to his wife, Silva Romero escaped his guards and took refuge in the 
Guatemalan Embassy in Bogot&, He convinced Guatemalan Minister Virgilio ; 
Rodriguez Beteta of his urgent need for asylum, and after a preliminary examina 
tion of the case, the minister permitted him to remain. Upon consideration of 
the case the Guatemalan government decided that Silva Romero was entitled to 
political asylum under the terms of agreements reached at the Havana and 
Montevideo Conventions on this subject, and accordingly made a formal request | 
for his asylum to the Colombian Government. However, Colombia considers that 
Silva Romero's case lies wholly within the military realm since the captain was 
in active service at the time the crimes were committed, and that therefore he 
is not entitled to political asylum, To the Colombian request for Silva's 
release on these grounds, the Guatemalan government replizd that the country 

anting asylum had the right to decide the nature of the crime committed. 
Guatemala considers sedition a political crime.) This point is the one on 
which Colombia based its argument in the Colombian-Peruvian dispute over the 
asylum of Haya de la Torre in the Colombian Embassy in Lima; however, the ruling 
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of the International Court on this point was that the nation granting asylum 
did not have the exclusive right to determine the nature of the crime, Perhaps 
the fact that Silva Romero already has been tried and has received a relatively 
light sentence will prevent this case from becoming a major issue, On the 
other hand, if the two countries decide to press the matter, it may hasten the 
final decision of the Hague Court on the Haya de la Torre case which as yet. has 
not been decided. The Court's last decision on the case granted to Cuba tie 
right to intervene in the case in accordance with the section of the Havana 
agreement of 1928 which gives any party to the agreement the right to intervene 
when the interpretation of the treaty is being debated, Peru fought Cuban 
intervention because Cuba already had taken a stand in favor of Colombia. 


On the domestic front, a new wave of violence has broken out, Early in 
the month El Siglo reported that 100 bandits armed with machine guns and bombs 
attacked the town of Pachequearo,killing 16 persons. A government spokesman 
announced that armed bandits killed 64 persons in Miraflores and Muzo in the 
department of Boyacé, These killings occurred in spite of the fact that, 
according to the Ministry of Government, the government has taken the first 
steps toward restoring order. 


Press censorship also continues, and the censorship office suspended for 
one day the Liberal papers El Tiempo and El Liberal of Bogotd, and a 
Conservative paper, El Colombiano of Medellin, for printing pictures of the 
special Colombian battalion without permission, Although the troops have not 
departed as yet, everything seems in readiness; on May 12 the colors were 
blessed by Archbishop Crisante Luque and presented by President Laureano Gémez 
in a farewell ceremony. After the ceremony all the troops garrisoned in Bogot4 
passed in review in honor of the special battalion which is preparing to join 
the U.N. fight in Korea, A United Nations flag for the battalion was presented 
to Minister of War Roberto Urdaneta Arbeldez by Secretary General Trygve Lie 


on May 21. 


The elections for the national legislature were postponed, as expected, 
from June to September, Official sources declare that the government “considers 
injurious to the national interests elections in which, owing to the Liberal 
abstention, the Congress would lose the Liberal representation, which the 
administration considers essential for the normal functioning of that body," 

It is believed in government circles that the Liberals will be more inclined 

to present candidates in three months, It seems inconsistent that the adminis- 
tration should be concerned over losing the Liberal representation in a Congress 
which has not been convened in over three years because the country has been 
under a state of siege, which as yet has not been lifted. 


The state of siege has hampered the labor movement in Colombia since the 
freedom of operation of the unions is very restricted while the employers are 
able to continue their normal activities with the protection of the police. 
However, the workers of the principal labor groups in Colombia are forgetting 
their minor quarrels, and in the face of the grave situation confronting them 
are uniting to seek a more adequate solution to their problems--the high cost 
of living, inflation, and unemployment--which have been made worse by recent 
government measures such as the devaluation of the peso and bank credit 


restrictions, 
The credit situation in March was the tightest in years due to the decline 


in bank deposits, All banks had loaned to the legal limit against their cash " 
reserves, This maximum credit level was established by a “gentlemen's agreement 
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among the commercial banks and for the moment is fixed at the September 30, 
1950, level. The fact that credits were to be limited caused a slowdown in 
repayments and an increase in the volume of new applications, At the same 
time importers needed more cash to pay increased customs duties and taxes; so 
deposits were withdrawn, In anticipation of higher prices or a more favorable 
exchange rate, importers, exporters, and merchants withheld large merchandise 
stocks from the markets and thus had to make heavy withdrawals of cash. Such 
withdrawals reduced the total amount of loans the banks were able to make, 

In mid-March total loans were estimated at 50 million pesos below the September 
30 level. The first act of the Bank of the Republic in accordance with its 
new powers (see below) was to place 20 million pesos of government deposits in 
commercial banks to increase their lending capacity. 


As a result of the study made recently of banking practices, on April 5 a 
new decree was issued defining rules of credit policy. The decree gives 
additional powers to the Bank of the Republic. With the approval of the Min- 
istry of Finance and Public Credit, the bank may now 1) regulate reserve 
requirements, 2) regulate interest and discount rates according to the purpose 
of the loan, and 3) establish credit quotas to increase agricultural, industrial, 
and commercial loans, if necessary, 


In order to attract more dollars, tax forgiveness has been granted to 
Colombian capital which may be repatriated from abroad, An estimated $100 
million is expected to return, It must be declared in the 1951 income tax 
returns, but it will be free of surtax, penalties, and investigations, accord- 
ing to EL Siglo, The Ministry of Finance is conducting a census to determine 
how much foreign capital is in Colombia, Any foreign capital not registered 
will lose the privilege of repatriation and will be considered domestic 


capital, 


The national government also conducted a census on May 9, the first one 
in 13 years. Three separate counts were made--population, agriculture, and 


dwellings. 


ECUADOR 


During the second week of May, President Galo Plaza reorganized his 
cabinet in line with the "Progressive coalition" which he has formed in pre- 
paration for the 1952 Presidential elections. The revised cabinet is as 
follows: Prime Minister and Minister of the Interior, Andrés Cérdova (Liberal); 
Minister of Education, Carlos Cueva Tamariz (Socialist); Minister of Economy, 
Colén Serrano (Socialist); Minister of the Treasury, Alfredo Penaherrera 
(Democratic Civic Movement, the President's own party); Minister of Foreign 
Affairs, Neftali Ponce (Independent); Minister of Public Works, Atahualpa Ruiz 
(Independent), The first four ministers named are newly appointed, and the 
last four retained posts formerly held. In eliminating Conservative representa- 
tion in his cabinet and bringing into it two Socialists and a Liberal, the 
President has given in to pressure from the "left" and thereby strengthened 
politically the anti-Conservative front which he heads, The move has reportedly 
produced many repercussions in the governmental setup. The governors of ten 
provinces and many subordinate officials of the Ministry of the Interior are 


said to have submitted their resignations in protest. 


On May 3, Ecuador signed a Point Four General Agreement with the United 
States. Health and Education "servicios" have been functioning in Ecuador for 
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several years, and an Agricultural Mission, with eight technicians from the 
United States, has been working there since 1941, 


The newly appointed Ambassador of the United States, Paul Daniels, 
presented his credentials to President Galo Plaza on May 25, and also delivered 
to him an invitation to visit the United States sent by President Truman, It 
is understood that the invitation has been accepted and that the Ecuadorean 


president will come to Washington on June 20, 


On May 17, a fire, said to have been the worst that Ecuador had experienced 
in 50 years, consumed one third of the buildings of the city of Esmeraldas, 
Reports indicated that the complete destruction of about 14 city blocks was 
due, not only to a lack of water for fire fighting, but also to a lamentable 
lack of adequate fire-fighting organization and equipment. Such a deficiency 
in an essential civic service is a rather tragic commentary on the dire need 
for technical assistance in Ecuador, 


PACIFIC COAST REPUBLICS 
PERU 


On May 8, the Department of State of the United States announced the 
result of reciprocal trade concessions made at the recent Tariffs and Trade 
Agreements Conference held at Torquay, England. Peruvian-U,S. concessions, in 
contrast to the agreements of the Geneva Conference of 1947, were extensive, 
covering articles constituting more than 50% of Peruvian imports from the 
United States and 91% of Peruvian exports to the United States, Peruvian con- 
cessions on U.S. exports included textiles, machinery, and pharmaceuticals 
while the U.S, conceded tariff reductions on lead, zinc, sugar and other 
articles, The tariff reductions on Peruvian sugar entering the United States, 
from .6875 to .6250 cents per pound, represented a victory for the big sugar 
producers of Trujillo and Chiclayo provinces who have long sought an expanded 
North American market, The reductions, also granted to the Dominican Republic, 
reduced the Cuban preference from .1875 to .1250 cents per pound, Later in 
the month, spokesmen for the Grace interests in Peru united with Dominican 
officials in an attack on the principal foundation of Cuban preference, the 
existing U.S. "Sugar Law" which establishes quantitative import quotas highly 
favorable to Cuban producers, The Torquay concessions will become effective 
with subsequent ratifications. 


The Peruvian government announced the promulgation of a new mining code 
on May 18, The new code is actually a recodification of existing laws and 
decrees with the addition of several new articles. The principle of state 
ownership of all subsoil resources is clearly stated, but articles dealing with 
the regulation and granting of domestic and foreign concessions have been 
liberalized. In particular, guarantees for foreign capital have been expanded 
to encourage foreign participation in mineral exploration and development, 
Included in the new code is the government's general program for mining promo- 
tion which established under the Ministry of Development and Public Works a 
central registration office to handle matters of documentation, licenses, claims 


registration, contracts and records. 


The Peruvian-Columbian dispute before the International Court of Justice 
at the Hague involving the granting of the right of asylum to Peruvian Aprista 
leader Victor Ratl Haya de la Torre achieved a new complexity with the 
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intervention of Cuba, In the first appearance of a woman before the Inter- 
national Court, Cuban legal representative Flora Diaz Parrado claimed for her 
country the juridical right to intervene in the Haya de la Torre case under 
Article 63 of the Court statutes on the basis that late developments made 
imperative the interpretation of the Havana Convention of 1928, Colombia 
supported the Cuban intervention, but Peru protested violently, Claiming that 
the only issue now before the Court was Columbia's implementation of the 
Court's decision of November 20, 1950 (Hispanic American Report, Vol. III, 

No, 2), Peruvian representative Felipe Tudela and defense counselor Gilbert 
Gidel asserted that Cuba's intervention was politically motivated and of such 
a nature as to constitute grounds for breaking off diplomatic relations. After 
an overnight adjournment, the Court found for Cuba, Observers believe that 
with the addition of a third party to the dispute, the ultimate disposition of 


the case will be further delayed, 


The reorganization of the Peruvian National Civil Guard has long been 
projected by the government of President Odria. Recently, under the personal 
supervision of Director of the National Civil Guard General Arturo Vostaco de 
Luz, a Spanish Civil Guard Mission headed by Colonel Manuel Roderigo Zaragoza 
was invited to Peru to inspect facilities and make recommendations on the 
basis of Spain's success with a similar organization. In his final lecture at 
Civil Guard Headquarters, Colonel Roderigo Zaragoza outlined the plans he had 
submitted to the Peruvian government. They included: 1) construction of a 
network of headquarters barracks; 2) construction of many more modern prisons; 
3) acquisition of more armament; 4) institution of a flexible system of highly 
mobile police units; 5) establishment of a Civil Guard College; 6) organization 
of a special department to care for the widows and orphans of former guardsmen; 
and 7) a new corps for the northern provinces. Ever thorough, the Colonel 
even suggested means of financing the ambitious project and gave detailed 
instructions for negotiating bank loans and initiating construction, If «"- 
Zaragoza'ts scheme is instituted, the Plan of Arequipa for economic development 


will have to be greatly altered. 


The Fourth Centennial of the founding of Peru's University of San Marcos 
was celebrated with proper ceremony during the week of May 12, A Solemn High 
Mass was sung by Cardinal Juan Gualberto Guevara in Lima's cathedral, President 
Manuel Odria was presented an honorary degree by the rector of New York's 
Fordham University, and the Symphonic Orchestra of Venezuela flew to Lima to 
present a series of concerts. Even Mexico, whose own National University has 
long contested San Marcos’ claim to be continental America's oldest university, 
added to the ceremonies with the presentation of medals to two of the academi- 


cians, 


BOLIVIA 


Constitutional processes have once more been sacrificed to armed might 
and the will of a determined minority in Bolivia. In the presidential elections 
of May 6, 41% of the popular vote went to Victor Paz Estenssoro, M.N,R, candi- 
date who had been prevented by the Government from even returning to Bolivia 
to conduct his campaign. Since Paz Estenssoro did not have a clear majority, 
the remaining votes being divided between several other candidates, it was 
anticipated that the election would be decided by the Congress, as provided in 
the Constitution. Normally, Congress would have voted on August 8 to choose 
one of the three leading candidates. From the first it seemed evident that the 
administration was determined not to permit the election of Paz Estenssoro, 


while his followers were equally determined that he should occupy the office 
they felt was rigntfully his. Tension mounted steadily and fears of an M,N.R. 
revolt were widespread. On May 16, in order, he said, to save Bolivia from 
"the danger of falling again under the yoke of Nazi-fascism,now in league 
with Communism," President Mamerto Urriolagoitia resigned his office, turned 
the government over to a Military Junta of three generals and seven colonels 
and left the country. It is not quite clear whether the resignation was his 
own choice or whether it was forced upon nim by the army. The former seems 
more likely. Neither is it entirely clear whether he feared that the Congress 
would actually elect Paz Estenssoro, or that the M.N.R. would attempt to seize 
power by force, dut it was the latter possibility that was used as a pretext 
for the assumption of power by the military. 


General Hugo Ballivian was named to head the new government and an 
immediate state of siege was declared. Prices of foodstuffs and essential 
commodities were frozen, The new government declared that its intent was not 
te "create a dictator" and that it would guarantee that Bolivia's tin and other 
mineral resources would be used to benefit the public. General Ballividn said 
that political and electoral reforms would be studied, indicating that strong 
attempts would de made to keep Paz Estenssoro, who has the support of the tin 
miners, from gaining office, The May 6 elections were declared invalid and it 
was said that new elections would be called at the proper time in the future. 


Among the minor disturbances erising from the military coup, was an attack 
on a suburban police station near La Paz. One policeman was killed and three 
were wounded, The police claimed the raid was led by Alvaro Pérez del 
Castillo, a young 4.N.R. leader. Hernan Siles Suazo, the M.N.R. Vice Presiden- 
tial candidate and leader in the absence of Estenssoro, denied that Castillo 
could have had anything to do with the raid. Siles* chief concern over the 
crisis was for a peaceful solution. He hoped only that the United States and 
other American states would not quickly recognize the military junta as it 
would prove a great setback in the democratic progress of this hemisphere. 
however a resumption of relations between President Ballividn's Junta and 
Brazil and Peru had occurred by May 21, and other Latin American states and the 
United States were expected soon to follow. The United States has had a policy 
of recognizing any government that shows ability to govern, thet maintains 
order, and that accepts its predecessor's international odligations. 


Except for minor nighttime disturbances the military Junta remained 
unchallenged. Many of the opposition party leaders still remain in hiding, 
and it is not known whether they have been unable to formulate plans or whether 
an attempt at compromise was being worked out between the two factions. 


Immigrants into Bolivia are exempt from paying customs duties on their 
personal effects, machinery, and tools and from paying the $25 consular fees, 
The Ministry of the Treasury will review inventories of effects and the exemption 
applications to determine whether free entry will benefit the national economy 


and industrial development. 


CHILE 


President Gabriel Gonz4lez Videla opened the regular session of the 
National Congress on May 22 with a one-hour speech in which he reviewed certain 
aspects of national foreign policy, industrial development, and inflation. He 
Spoke with feeling of the persistent efforts of some labor unions to prevent a 
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return to normality and pointed out the clear intervention of the Communist 
party in the fight against price rises as well as their return to control of 
the labor unions. He reiterated his intention to prevent the restoration of 


legal functioning of the Communists as a party, 


The President announced his intention of sending Congress bills aimed at 
freezing prices, wages, and salaries in combatting inflation. In conclusion, 
he mentioned the 1952 Presidential elections and promised to give the country 
the fullest measure of guarantees and to deliver the Government to whomever 


the majority of the nation chose to succeed him, 


Former Foreign Minister and Ambassador Conrado Rios Gallardo, who nego- 
tiated the 1929 treaty with Peru, claimed in a nation-wide publication that 
the strongest and best organized Communist party in America exists in Chile. 
He gave no indication for the basis of this conclusion, However, as though 
to bear him out, the Teachers' and Professors’ Union of Valparafso, a branch 
of the National Teachers! Federation, held a meeting on May 19 in which they 
passed a number of resolutions, made speeches, and concluded the meeting by 


singing the International, 


In the resolutions were demands that Government officials be permitted 
to form or join unions, and that all Communist teachers who had been dismissed 
be restored to their jobs, The group then went on record as "favoring the 
immediate lifting of the religious shroud which has kept all people submerged 
in ignorance, forced them to submit to obligarchic rule, and imposed false 
nationalistic movements which only serve to lead the people toward disastrous 


wars," 


As antidotes to such communistic fare were the declarations of the 
Partido Liberal which, on May 1, praised the Government's measures against 
public disturbances (in the Law for the Defense of Democracy), and avowed that 
none of their members would march in the May Day parades, Moreover, General 
Carlos Ib4nez and his following of the Partido Agrario-Laborista issued a 
statement categorically denying ties with the Comrunistas, as did Presidential 
candidate Pedro Enrique Alfonso for his Partido Radical. 


Labor remained comparatively passive during May. A strike by 120 motormen 
at the Chuquicamata copper mine grew into a 3,050-inan fray and strike for three 
days, Only the direct intervention of the President brought order and a return 
to work, Other strikes by 1,279 workers in the spinning industry, 220 workers 
of the National Electric Company at Guayac4n, and 28 newsvendors at Concepcié6n 
were for higher wages and an increase in the 62 peso a day minimum wage. 


In trade circles, 3,000 tons of refined and semi-refined copper were 
authorized for exportation to Argentina for 15 million Chilean pesos. The 
President announced that bids were being accepted from American firms for the 
construction of the National Oil Refinery at Concén, In Santiago a French 
company made an offer to the Minister of Interior to install a private bus and 
trolley~bus system; the offer is being considered favorably. 


RIVER PLATE REPUBLICS 


ARGENTINA 


Confronted with a critically weakened economy and an ebbing agricultural 
production, President Perén last year began giving greater attention to + 
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long-neglected farmers, Results of his new farm policy have been encouraging, 
but complaints have continued to be heard about a lack of incentive (Hispanic 
American Report, Vol. IV, No, 5). Early in May, Per6én surprised the nation's 
grain growers with what was probably the most encouraging announcement they 
nad had for a long time. The good news was that hereafter the farmers would 
reap the "entire" profits from their grain exports, The minimum profits to 

be withheld in the future by IAPI (Instituto Argentino de Promocién e Inter= 
cambio) are to be merely enough to cover its overhead expenses and to maintain 
the proper reserves to insure the successful handling of the next crop. It is 
expected that this very welcome incentive should do much to step up Argentina's 
agricultural production. Such an improved production is the nation's greatest 
need in order to stabilize its inflated economy and restore the value of the 


peso. 


Meantime, signs of new inflation continue to appear, For the second time 
in the last few months fares on government-owned buses and streetcars were 
increased. As for the rising prices of consumer goods, Perén proposed that 
price speculation should be ended by eliminating middlemen, He maintains that 
to "police" the economy effectively he must be given greater power over the 
production, importation and distribution of important consumer items, This 
would include the fixing of wage and price ceilings through a national organi-~ . 
zation similar to the Office of Price Stabilization in the United States, 


Per6n continues to remind the country of the "economic independence" that 
he has achieved for it, stressing that such "independence" is largely respon- 
sible for his being able now to give the farmers greater profits. One fresh 
example of the new independence was announced on May 25, when a railroad was 
inaugurated to connect the Patagonian coal mining center of Rio Turbio with 
the port of Rio Gallegos. The 260-kilometer railway was constructed in 
slightly over a year at a cost of 40 million pesos. The President boasted of 
sufficient reserves of high grade coal in Rio Turbio to cover for over 150 
years the Argentine annual consumption of 2 million tons, 


American experts are now studying the possible effects of the Anglo- 
4rgentine commercial treaty signed April 23 in Buenos Aires (Hispanic American 
Report, Vol. IV, No.5), It is not expected that the United States will renew 
the objections it made to the protocol of 1949, since the pact is now limited 
to a one-year term instead of the five years called for in 1949. The provision 
for a shorter term should minimize U.S. fears of being edged out of the 
argentine market by the British. The meat shipments promised for the coming 
year will signify an increase in Argentine exports to Britain, but a trend is 
reflected by the fact that Argentine purchases in the U.S, in January 1951 
increased 181% over January 1950, and that Argentine exports to the U.S, in 


1950 doubled those of 1949. 


Even though commercial relations between the U.S, and Argentine continue 
to be excellent, political relations are strained, In New York, Ambassador 
Hemorino said that he hoped for an improvement in Argentine-American relations, 
but that for the moment “our viewpoints do not coincide," and assured that 
Argentina would "never cede to external pressure."' Meantime negotiations have 
been held up for several months for a treaty of friendship, commerce, and 
navigation between Argentina and the United States, while Washington waits for 


Buenos Aires to make the next move, 


In his address to the inaugural session of Congress in Buenos Aires on 
May 1, Perén re-emphasized that Argentina does not want to become involved in 
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a war away from its frontiers, but that if attacked it will defend itself "to 
the last breath of its 17 million inhabitants." Offering his own plan for 
keeping peace in the world, Perén suggested that no government should make a 
move toward war without first consulting its own people. In this manner, 
"peace would be definitely assured since no people on earth wants to be the 
aggressor and no people desires war as a means of solving its problems," 
Perhaps it was such homespun wisdom as this that led Eva Perén later in the 
month to declare that Perén "is a God for us, to such an extent that we cannot 
conceive of Heaven without him." For having uttered disparaging remarks 
against the deified Perén, ifoiges Levenson, President of the Radical Party 
Provincial Committee wes recently sentenced to one year in prison. In Buenos 
Aires 14 persons were arrested while trying to hold & mass meeting calling 

for the presidential candidacy of Ricardo Balbin, The alleged excuse for the 
arrests was the violation of regulations on public meetings, Balbin, it will 
be recalled, was the Radical deputy arrested last year for showing “disrespect” 
for Peroh, and who was then released from jail on pardon early this year 


(Hispanic American Report, Vol. IV, No. 1). 


Early in May, Per6én announced that the expropriated La Prensa would be 
turned over the General Confederation of Labor to use as it sees fit. This 
newspaper, he said, which represented the "crudest form of treason to this 
country," would pay for its "sins" by serving the workers and defending their 
"sovereign rights," It does not appear likely that the "workers" referred to 
include the La Prensa employees who were loyal to the editor, Alberto Gainza 
Paz. The 1,800 employees of the newspaper have not been paid since last March, 
although Mrs. Perén has promised them that she will soon take steps to relieve 


their economic distress. 


Although the closing of La Prensa eliminated Argentina's biggest newsprint 
consumer, it was still necessary in February to limit daily newspapers to eight 
pages to save paper, La Nacfon recently estimated that 144,000 tons of news— 
print would be needed to meet the total national consumption, while assured 
imports totaled only 82,000 tons, The newspaper urged the Central Bank for a 
60% to 80% increase in funds for purchase of foreign newsprint. Further 
emphasizing the critical shortage of paper was a recent government order for- 
bidding the use of paper of any kind to wrap beverage bottles, 


Reports from Argentina give some indication that world skepticism of Ronald 
Richter*s atomic "discoveries" (Hispanic American Repert, Vol. IV, No. 4) may 
have aroused suspicion on the part of Perén towara his refugee scientist. It 
is suggested that the Dutch atomic scientist, Dr, Bakker, who is soon to visit 
Argentina to study its atomic energy project, may have been invited primarily 
to check up on Richter and his claims, There was also a report published in 
Rao de Janeiro by A Tribuna that Perén had furiously ordered the arrest of 
Richter after army experts had discovered that the entire affair -was nothing 
more than a colossal bluff, In Buenos Aires the Foreign Ministry promptly 
denied that such an arrest had taken place, and further announced that Richter 
was honoring Perén by working a 24-hour day on the May 25 National Holiday, At 
the same time, the semi-official morning daily El Lider suggested that Argentina 
should make its atomic research work available to the scientists of other 


countries, 
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URUGUAY 


In May, there was a considerable decrease in exports due to the virtual 
cessation of wool shipments. import activities, however, continued to be 
strong, and the government further relaxed import controls because of its 
large foreign exchange holdings and the uncertainty of the world situation. 
The Export-Import office opened new quotas to a total of $9.8 million for 
non-essential goods from the U.S., several European countries (Great Britain 
not included), and Canada, The new meat agreement with England (Hispanic 
American Report, Vol. IV, No. 4) calls for the annual sale of 20,000 tons of 
meat to England for a period of 12 years at the prices prevailing in the 


Anglo~Argentine agreement. As regards the meat agreement, it would appear that 


resumption of meat shipments to Engiand would result in increased black market 
activities in meat in Montevideo, a situation that has already drawn the 
attention of the government. Uruguay signed a $3.8 million trade treaty with 
Greece, Uruguay will export meat, wool, and seed oils to Greece, and will 
receive olives, olive oil, salt and currants from that country. Final returns 
for 1950 show 2 considerable increase in the value of Uruguay's international 


trade over the previous year, Trading activities for the year were highlighted 


by the greatly increased volume and value of wool exports, a 35% decrease in 
exports to both Great Britain and Germany while imports from those countries 
increased, the greatly increased value of exports to the U.,S,, and a favorable 
trade balance of $53.3 million, the largest in e decade, The following charts 
show comparative values of exports and imports for 1949 and 1950: 


orts 
(in millions of dollars) 


TOTAL WOOL TO U.S, 
1949 200.6 67 50.3 
1950 254.2 152.6 129.1 

Imports 
(in millions of dollars) 
FROM U.S. 

1949 185 39 
1950 200.9 39 


The decline of Communist strength in Uruguay, confirmed in the last 
election (Hispanic American Report, Vol. IV, No. 1), was further substantiated 
by recent labor developments. A general strike called by the Communist U.G.T. 
(Unién General de Trabajadores) as a protest against the decisions reached at 
the Pan American Conference of Foreign Ministers in Washington was a dismal 
failure, It is interesting to note that the "Peronista"™ press in Argentina 
reported that Uruguay was completely paralyzed by the "walkout."' Meanwhile, 
the recently organized non-Communist Confederation of Uruguayan Trade Unions 
(Hispanic American Report, Vol. IV, No, 4.) nas had considerable success in 
securing the united action of member unions, An indication of their success 
was revealed in the May Day celebrations in which the people participating in 
non~Communist union activities far outnumbered those participating in demon- 


Strations of Communist unions, 


The efforts of a delegation of the Bank Workers’ Federation of Cuba led 
to the formation of the American Confederation of Bank Employees, The first 
convention was held in Montevideo, and was attended by delegates from Uruguay, 
Paraguay, Brazil, Peru, Chile and Cuba, The organization hopes all bank 
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employees of the Western Hemisphere will become members, and is dedicated to 
securing better social legislation for bank employees. Headquarters are at 
Montevideo and branch offices will be established in Sao Paulo, Santiago and 


Havana. 


In Montevideo, the constitutional provision for popular referendum is 
being utilized for the first time to contest the rise in fares for public 
transport. The new fares were installed to finance the wage increases given 


to public transport workers. 


Uruguay's usually sober parliamentary procedure was disturbed by physical 
violence. The opposition party (Partido Nacionalista Herrerista) objected to 
the method in which Vice-President Brum was conducting a debate concerned with 
the election of the President of the Supreme Court of Justice. In the dispute 
that followed, the Vice-President struck one of the opposition members. 
Herrerista deputies and senators immediately left the plenary session of 


Congress, 


Uruguayan newsprint supplies have been short since the beginning of the 
year, This situation arose mainly because of the cancellation of Canadian 
contracts in mid-1950, In January, an emergency supply of 5,000 tons was 
secured from the U.S. Most Uruguayan newsprint now comes from Swedish suppliers 
who have had to increase prices, This action has forced Uruguayan newspapers 


to raise their advertising rates by 40%, 


In the field of agriculture and livestock, pasturage and water supply are 
plentiful, The corn and sunflower seed crops should suffice for Uruguay's 
needs and provide a surplus for export, The current rice crop is estimated 
at 45,000 metric tons, 5,000 metric tons greater than last year, The produc- 
tion of rice is important to Uruguay, for rice consumption per person has more 
than doubled in the last decade, Domestic consumption for last year was 
estimated at 35,000 tons, about 32 pounds per person. The present rice crop 
Should make about 10,000 tons of polished rice available for export. Principal 
buyers are Bolivia, Germany and Switzerland. The Ministry of Livestock and 
Agriculture reported that in 1950 the total area under cultivation was 2.9% 
less and agricultural production 4.7% less than the record year of 1949. 


A bill authorizing the purchase of two destroyer escorts and a training 
Ship from the U.S. was signed by President Martinez Trueba, 


The Senate approved a project which would authorize the President to use 
150,000 pesos (about $73,000) for relief work in El Salvador, 


PARAGUAY 


The March devaluation of the guaranf and the limitation on sales profits 
(Hispanic American Report, Vol. IV, No. 4) have resulted in increased commer- 
cial activity and a slight decline in the cost-of-living index, Increased 
purchases have led to the depletion of consumer goods, and there has been a 
great demand for loans in order to replenish stocks, The foreign exchange 
Situation has improved considerably, and holdings on April 1, 1951, reached 
92,8 million guaranies, more than double the amount held a month earlier. The 
majority of these holdings were in Argentine pesos, U.S. dollars and pounds 
sterling, Free market quotations revealed that the U.S. dollar and pound sterling 
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exchange rates increased while the position of the Argentine peso weakened. 

The increased holdings of foreign exchange led to some relaxation on advance 
deposits required for imports, On the other hand, export taxes have been 
increased substantially; new taxes range from 11% to 33% compared to the former 


1% to 8% range. 


In the agricultural field, improved weather conditions arrived too late 
to repair the damage done to the cotton and tobacco crops (Hispanic American 
Report, Vol. IV, No. 4). The expected cecrease in production of these crops 
has already led to a 50% increese in raw cotton prices and a 100% increase in 
leaf tobacco prices, Meanwhile, the government is continuing its efforts to 
secure plant strains most suitable for Paraguay, Large areas have been planted 
to Zenith rice imported from the U,S., and it is hoped that the current harvest 
will yield enough seed to plant all the 1951-52 crop to this variety. It is 
believed that the Zenith rice yields more abundantly, and is more resistant 
to plant diseases and insects than the Blue Rose variety now being used, The 
government has also started negotiations for the importation of hybrid wheat 
developed in Brazil, This wheat is well suited to Paraguayan soil and climate 


conditions, 


It is hoped that the settlement of the Anglo-Argentine meat controversy 
will result in the opening of the meat-packing plants, Paraguayan plants 
depend heavily upon imports of Argentine cattle. The Argentine Government 
stopped cattle exports to Paraguay upon the cessation of English meat purchases 
from Argentina, and the Paraguayan meat-packing plants were forced to close 
shortly after. This state of affairs greatly prejudices the economy of the 
country, for products of these plants have accounted for a substantial part of 


total exports. 


The Paraguayan Government has refused to allow displaced Kalmucks to 
settle in the country (Hispanic American Report, Vol. III, No. 10). 


BRAZIL 


On May 1, International Labor Day, President Vargas addressed a great 
crowd of workers assembled in Rio*s Vasco da Gama stadium, The major part of 
his speech was a lengthy appeal to the workers to organize into unions, not 
only to defend their own interests, but also to furnish the government with 
the strong and united support essential for carrying out its program of social 
and economic reform, The President included three important promises in his 
address, The first dealt with one of his most-repeated campaign pledges, 
namely, the extension of labor legislation benefits to the rural workers. The 
benefits would cover medico-social aid, housing and elementary education, 
minimum wages, the right to compensation and job security. The second con- 
cerned home ownership by workers, which Vargas declared was one of the purposes 
of the social insurance organizations. The President said that instructions 
had been given to these organizations to implement a program of home construction 
for their contributors. Work would commence in the federal district, where, 
through the joint efforts of the social insurance agencies, the mayor's office, 
and the savings funds, construction of 30,000 low-cost homes for workers was 
expected to begin soon, The third promise was related to the increase of 
Minimum wages throughout the nation. Vargas asserted that in no case would 
the increase be less than 50%, and in some regions it might even reach 200% or 
300%. He said that the Ministry of Labor was now studying the matter and 
expected to issue a definite statement on the new minimum wage levels by late 


September, 
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The President directed his concluding remarks to the critics of his 
April 7 radio speech (Hispanic American Report, Vol. IV, No. 5), declaring 
that he nad not meant to incite disorder, as some claimed, but only to present 
the facts so that proper action might be taken. He referred to the recent 
Washington Conference, the Marshall Plan, and President Truman's Point Four 
Program as efforts toward the solution of the economic crisis which exists 


not only in Brazil but throughout the world. 


Response to the appeal to the workers to organize was immediate, according 
to the Ministry of the Interior and of Labor for Rio de Janeiro, which on 
May 12 reported that urban workers were flocking to join the unions, while 
rural workers wanted to form their own unions, The reaction in political 
circles tended to follow party lines, with open criticism coming only from 
elements in the U.D.N. (Uniao Democr4tica Nacional). 


The statements of two other important political figures were also in the 
news this month, The Chief of Staff of the Armed Forces, General Gois Monteiro, 
in several press interviews, expressed his opinions regarding political parties, 
internal security, and Communism. He criticized the present structure and 
activity of Brazilian political parties and stated the belief that they would 
all reduce themselves eventually to two or three major currents. He singled 
out the U.D.N. for special comment, calling it a political entity which has 
failed to produce anything of value and is now in a state of decadence and 
dissolution, with no political or moral authority to criticize the Vargas 
government. U.D.N, leaders received these statements with little show of 


concern, 


The General expressed grave anxiety over Brazil's internal security. 
Communist infiltration into the social, political, administrative and military 
life of the country, he said, made the threat of internal sabotage a thousand 
times more dangerous now than the fifth column activities of World War II. 

For this reason Brazil had to watch its domestic danger spots closely, in 
addition to guarding its foreign frontiers. In case of war, the nation would 
have to think first of its own security before it could participate in collective 


military activities, 


Foreign Minister Joao Neves da Fontoura, immediately upon his return from 
Washington made a radio report to the people on the Washington Conference, He 
too referred to the Communist threat, declaring that the political action taken 
at the Conference was the answer of the American nations to the menace of 
Soviet imperialism, Brazil's adherence to this line of action, he stated, not 
only reflected Brazilian public opinion but indicated the Pan American orienta- 
tion of Brazilian foreign policy, Minister Fontoura explained that the resolu- 
tion regarding military cooperation did not imply the creation of an Inter- 
American army, but rather the alerting of the various national armies for their 
own defense and for the defense of the Hemisphere. The Foreign Minister 
discussed the economic results of the Conference in some detail, concluding with 
the statement that the decisions which were definitely adopted sanctioned the 
Principle that economic development is an essential element in the planning of 
hemispheric defense, He further stated that Brazil had secured the reiteration 
of the principle that the Latin American countries are entitled to technical and 
financial assistance for the purpose of increasing their production of strategic 
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Minister Fontoura brought back from the United States an answer from 
President Truman @ letter President Vargas had sent to him, President Truman 
reportedly assured President Vargas that the U.S. would continue to aid Brazil 
in time of war or peace. He is also reported to have hinted at the need for 
Brazilian representation among the nations fighting in Korea. In his letter, 
Vargas is said to have stated Brazil's need for economic and financial aid and 
pledged in return Brazilian cooperation with the U.S. in the present inter- 
national crisis. Presumably this aid would include the furnishing of essentia_ 
elements to the American war effort. Brazil has supported the U.S. in the 
United Nations, and while here Minister Fontoura told the press that his 
country would vote for economic sanctions against Red China and would continue 
to oppose its admission into the U.N. He added, however, that Brazil was at 
the present time in no position to send troops to Korea, 


Evidence of cooperation between Brazil and the U.S. in the military field 
was shown by the arrival at Washington on May 2 of General Estillac Leal, the 
Brazilian Minister of War, He came to the U.S, at the invitation of the 
American government to visit military installations, The trip and statements 
made by General Leal concerning the cooperation Brazil is prepared to lend in 
defense of democracy caused him to be violently attacked in the Communist 
papers of Sao Paulo. 


Action against subversive organizations was taken this month when the 
Chief of Police of the Federal Department of Public Security requested the 
Ministry of Justice to take the steps necessary for the suspension and eventual 
dissolution of the following organizations which it had found to be subversive 
and closely connected with the outlawed Communist party: Petroleum Defense and 
National Economy Study Center, Antifascist League of Tijuca, National Movement 
for Outlawing Atomic Weapons, Women's Federation of Brazil, Feminine Associa- 
tion of the Federal District, Brazilian League for Defense of Democratic Free- 
doms, and Carioca Movement for Peace and against Atomic Weapons. State police 
are expected to take similar action against subversive organizations operating 
in their territories, The Minas Gerais Chief of Police has already ordered 
the discontinuance of all groups in that state connected with the Communist 
party, Communist activity in Minas has been increasing lately, reportedly 
because of the transfer of Red agents from Sao Paulo to Minas in accordance with 
instructions from the South American Soviet Union, which supposedly is directed 
by Valerio Romano from Montevideo, 


The federal district received a new mayor late in April, engineer Joao 
Carlos Vital, whom President Vargas appointed to the office following the 
resignation of General Angel Mendes de Morais. General Mendes de Morais’® 
departure reportedly was the result of a disagreement with the city council 
over a contract which he had signed for the levelling of the Morro de Santo 
Anténio, @ hill located in the heart of the city's business district, The 
incoming mayor announced that he would leave this matter entirely in the hands 
of the city council, since it would have to vote the special funds necessary to 
carry out the project, Sr. Vital declared, however, that the plans initiated 
by his predécessor for the construction of a subway system would be put into 
effect. A contract has already been signed with the Paris Metropolitan Subway 
Company to conduct surveys on the Rio project. 


A constitutional amendment has been introduced into the Senate which would 
grant complete autonomy to the federal district and provide for the election of 
a mayor by direct vote for a term of five years, No action has been taken as 
yet, but many political leaders have declared themselves in favor of the measure... 


- 37 - 


On May 16, the President sent the Chamber of Deputies a message contain-— 
ing the proposed federal budget for 1952, With an estimated income of 
23,233,210,000 cruzeiros to cover expenditures estimated at 23 , 244,000 ,000 
eruzeiros, the proposal indicated a deficit of just under 11 million cruzeiros 
(about $540,000), which compares very favorably with the 1950 deficit of 4.3 
billion cruzeiros and the 2.5 billion estimated for 1951. Among the major 
appropriations were: SALTE Plan, 1.7 billion cruzeiros; Transportation and 
Public Works, 4.7 billion; Finance, 4,120,000,000; War Ministry, 3.8 billion; 
and Education, 2.5 billion. The reduced allotment to the SALTE Plan would 
seem to confirm the reports of the President's determination to restrict its 
scope. In a separate message to Congress Vargas requested specific legislatior 
to alter and reduce the public works program envisaged by the SALTE Plan, 
because of the country's lack of financial resources, 


At the end of the month the President sent two bills to Congress designed 
to attack the problem of the high cost of living. The first measure would 
authorize the government to build up stockpiles of prime necessities such as 
food and drugs to be distributed as needed, This work would be placed under 
the supervision of an agency called the Federal Supply Administration, and the 
Bank of Brazil would furnish a credit of up to 200 million cruzeiros to finance 


its operation, 


The second bill called for the reorganization of the Central Price Com 
mission and the amplification of its functions and powers, It would provide 
for the creation of a new price control commission to be composed of the 
representatives of commerce, industry, agriculture, and consumers, and of the 
Ministries of Justice, Finance, Agriculture, and Communications, as well as of 
the federal district, the Armed Forces, and other organizations, The new 
commission's duties would include regulation of the distribution of prime 
necessities throughout the national territory and arrangement for priorities in 
transportation. It would also fix prices, taking into consideration production 
costs, and if necessary and feasible it would establish rationing, 


The creation of a new bank, the Nordeste do Brasil, was approved by 
President Vargas this month. The bank will be located in the Northeast and will 
Specialize in the financial problems peculiar to the drought region. 


In the field of foreign trade, progress was reported toward the initiation 
Fg ho aa on two important trade agreements, one with Bolivia, and one 
wi ance, 


The Bank of Brazil announced that it now had sufficient dollars and other 
hard currencies to enable it to revoke in part the ruling put into effect over 
a year ago requiring that payments for freight destined to Brazil be made in 
cruzeiros instead of collars, The revocation would apply to imports of fertil- 
izers and agricultural machinery. 


In April the United Kingdom and Continental Shipping Conferences agreed to 
reduce the 25% freight surcharge on shipments from Britain to Brazil to 15% for 
goods shipped to Rio, and 10% for those going to Santos. At the same time, it 
announced the introduction of a 10% surcharge on shipments to Porto Alegre. The 
Surcharge on shipments from the U.S. was also to be reduced. The original charges 
were imposed in February and March because of the extreme delay which congestion 
in the mentioned ports was causing shippers. The reductions were to be made on 
a trial basis and in consideration of the Brazilian authorities’ efforts to place 


the ports on a normal operating basis. 
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The newsprint shortage which is currently afflicting a great part of the 
world has reached serious proportions in Brazil. It is reported that many 
papers in the interior have been obliged to suspend publication, while others 
have had to reduce the size and numbers of their editions. The government 
would like to solve the problem by getting a guarantee from Canada to keep the 
market supplied. However, it may be forced to turn to Sweden, even though the 
cost of Swedish paper is more than double the price of the Canadian product. 

At the end of the month the Export-Import Department announced that in an 
effort to supply the national newsprint industry with sufficient raw material, 
it had extended import licenses to currency areas previously subject to restric- 


tion, 


Early in May three prominent officials of the Standard Oil Company of New 
Jersey arrived in Rio to confer with Brazilian government leaders, Standard 
Qil has long been interested in the exploitation of Brazil's petroleum resources 
and toward the end of the Dutra administration is reported to have submitted 
an official proposal to the Brazilian government regarding joint drilling and 
exploration operations. In view of President Vargas’ statements that he would 
be willing to accept the cooperation of private capital in the development of 
the national oil reserves, the visit of the Standard officials appeared especial: 
significant and it was thought in some quarters that the petroleum question 
might be closer to a solution than ever before. 


The Communists continue to oppose any American participation in Brazil's 
oil development. They singled out Foreign Minister Fontoura for special abuse 
this month, claiming that while in Washington he had placed the nation's 
petroleum resources at the disposal of the U.S. Minister Fontoura denied the 
charge and accused the Communists in turn of attempting to thwart all of Brazil's 
efforts to develop its petroleum, He reported that Brazil had placed an $8 
million order through the International Trade Bureau of Washington in April for 
drilling material, and that the U.S. government already had given priority for 


the material to be shipped to Brazil this year or next. 


Both long- and short-range programs are being worked out to increase rubber 
production in Brazil through the joint efforts of the Agricultural Ministry, the 
Northern Farming Institute, the Amazonia Credit Bank, and planters and rubber- 
goods manufacturers, The long-range program includes the planting of some 7 
million trees at selected Amazon basin sites by private planters, rubber~goods 


manufactures, and the federal government, The Sao Paulo tire makers also 

intend to bring some U.S. technicians to Brazil, to study rubber growing in the 
Amazon region and make recommendations on methods of increasing rubber production 
The short-range program provides for the allocation of 2,5 million cruzeiros by 
the Ministry of Agriculture to speed up latex gathering immediately. Rubber- 
goods industrialists are expected to add another million cruzeiros to this sum, 
The Amazonia Credit Bank also announced that it would establish a fund to 
increase the supply of rubber-tappers. About a million trees in the Belterra 
plantations in Amazonas, which could produce about 80 tons of latex monthly, have 


gone untapped because of the labor shortage there. 


The tightness of the world cotton market because of military demands has 
been reflected in Brazil ina tendency to export cotton rather than to place it 
on the domestic market. This situation has brought the following statement of 
policy from the Superintendency of Money and Credit in the Bank of Brazil: 1) the 
government will permit no cotton exports until the domestic market has been 
assured of enough production to meet all national requirements; 2) cotton growers 
Will be extended wider credit on future crops so as to guarantee the farmers a 
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eater return for their labor; 3) the government will negotiate specific trade 
agreements with those countries desiring Brazilian cotton, A number of 
European countries as well as Japan have been reported interested in buying 
cotton from Brazil. The Finance Ministry announced that the Bank of Brazil 
expected to receive in May 540 million from Great Britain in payment for cotton 


purchases, 


The third official estimate of the 1951~52 Sao Paulo cotton crop, publishe 
by the State Secretariat of Agriculture, was 40.6 million arrobas of cotton in 
seed, compared with the previous estimate of 44,1 million arrobas and the first 
estimate of 45.6 million arrobas. Reasons for the drop were given as excessive 
rainfall, late planting in some areas, deficient action against pests, and 
insufficient preparation of the soil on older plantations, 


Minister of Agriculture Joao Cleofas recently announced that a cattle- 
vaccine laboratory had been established in Barretos, State of Sao Paulo. The 
laboratory is to specialize in vaccines against hoof-and-mouth disease, Accord- 
ing to a statement from the Ministry of Foreign Affairs, the 0.A,S. committee 
in charge of coordinating technical aid has ratified a proposal of the Pan 
American Sanitary Bureau to establish a Hoof-and-Mouth Disease office in Brazil. 
Over a million dollars will be invested by the organization in the new office, 


Brazil recently signed in Paris an agreement with the United Nations 
Economic and Social Council whereby UNESCO will spend $37,575 in Amazon studies 
in Brazil. Another agreement of technical assistance recently concluded with 
UNESCO allots $100,000 to the development of a Brazilian Center for Physics 
Research, to be headed by the atomic scientist César Lattes. UNESCO is to 
furnish the new center with necessary scientific equipment and will engage six 
foreign professors to complete its staff. It will also offer nine scholarships 
for scientific study abroad to young Brazilian students, Lattes announced that 
a 50-million-volt cyclotron would be purchased by the center in the Netherlands, 
to be used for creating radioactive isotopes. The center will be located at 
the University of Brazil's recently completed University City, situated on nine 


islands and filled growin Guanabara Bay, 


Pérto Alegre, thriving capital of Rio Grande do Sul, was to be host this 
month to the Third Regional Conference on Social Problems, sponsored by the 
Organization of American States. Official representatives from Argentina, 
Brazil, Chile, Paraguay and Uruguay were expected to attend and to discuss such 
topics as cooperatives, labor education, social service, housing, and urbaniza- 
tion, The central theme of the conference was to be community organization. 


Four prominent Brazilians died this month. Each in his own field was well 
known beyond the borders of Brazil. One was the noted sociologist and scholar 
Francisco José de Oliveira Vianne, member of the Brazilian Academy and author of 
many works on Brazilian sociology. Another was Judge José Philadelpho de Barros 
azevedo, member of the International Court of Justice at the Hague. The third 
was Calixto Ribeiro Duarte, popular labor leader and president of the National 
Confederation of Commercial Employees of Brazil, The fourth was Dr. Napoleao 
Laureano, a young cancer specialist who, although suffering from a hopeless case 
of cancer himself, spent the last months of his life organizing a nation-wide 
fight against the disease, In April the Laureano Foundation Against Cancer was 


inaugurated in his honor. 
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